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To the Board of Trustees and the Citizens of the Henderson District Public Libraries:

We are pleased to present Henderson District Public Libraries’ Comprehensive Annual Financial
Report (CAFR) for the fiscal year ended June 30, 2012. This report contains the financial statements
and other financial information and statistical data that provide complete and full disclosure of all
material aspects of the Henderson District Public Libraries (HDPL). The financial statements
in this CAFR conform to generally accepted accounting principles (GAAP) as applicable to
governmental entities.

Management assumes full responsibility for the completeness and reliability of the information
contained in this report, based upon a comprehensive framework of internal controls that has been
established for this purpose. Because the cost of internal control should not exceed anticipated
benefits, the objective is to provide reasonable, rather than absolute, assurance that the financial
statements are free of any material misstatements. As management, we assert that, to the best of
our knowledge and belief, this financial report is complete and reliable in all material respects.

Nevada Revised Statute 354.624 requires an annual audit by independent certified public
accountants. The accounting firm of Kafoury, Armstrong & Co. was selected to perform the fiscal
year 2012 audit and has issued an unqualified (“clean”) opinion on the Henderson District Public
Libraries’ financial statements for the year ended June 30, 2012. The independent auditor’s report
is located in the front of the financial section of this report.

GAAP requires that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. HDPL’s MD&A can be found immediately following the report of the
independent auditors.

Profile of Henderson District Public Libraries

Background
HDPL’s history begins in 1943 when a petition was formed to create the Henderson School Public

Library. The petition was approved by the Board of County Commissioners, Clark County, Nevada
on January 22, 1944, with a rate of ten cents for ad valorem taxes per annum fixed for the expenses.
In an attempt to overhaul educational laws, the Henderson School Public Library became a county
library district in 1956 during a special session of the Nevada Legislature. At that time, statutes
providing for public libraries based on school district boundaries were replaced and county library
districts were automatically established with identical boundaries. Since that time, library district

i
Paseo Verde Library - 280 S. Green Valley Pkwy., Henderson, NV 89012 - T 702.492.7252 - - 702.492.1711 - www.mypubliclibrary.com



boundaries have been adjusted three times. The latest adjustment, in April 2005, made the library
district boundaries contiguous with the City of Henderson boundaries.

Mission

Henderson District Public Libraries seeks to cultivate a literate community by providing every
citizen free access to books and information resources as well as state of the art technology that
supports work, school and recreational activities.

HDPL meets this mission through the operation of five full service libraries and one limited service
library located throughout the city. In addition, HDPL operates deposit collections in several
senior centers and day care centers, and offers home delivery for homebound patrons.

Reporting Entity

HDPL was established and operates as an independent governmental unit under authority of Nevada
Revised Statutes (NRS) 379. HDPL is governed by a seven-member Board of Trustees. Five
trustees are appointed to four-year terms by the Board of County Commissioners of Clark County,
Nevada. The remaining two trustees are appointed to three-year terms by the City of Henderson
Council. The Board of Trustees is responsible for establishing policy and for the overall operations
of HDPL maintained within the District’s boundaries.

HDPL is not considered a component unit of any other governmental unit under criteria established
by Governmental Accounting Standards Board Statement No. 14, The Financial Reporting Entity.

Budget
HDPL is required to adopt a final budget on or before June 1% of each year. This annual budget

serves as the foundation for HDPL’s financial planning and control. The budget is prepared by
fund and function but management is authorized to transfer resources between functions or funds
if the amounts do not exceed total appropriations for the year and the Board of Trustees is notified
at the next regular meeting.

Collection and Services

HDPL purchased and processed over 37,000 items worth $689,747 in fiscal year 2012. In addition
to purchased materials, HDPL continued to receive and process a large number of donated materials,
including books, videos, music CDs and DVDs. The total cost of donations, if purchased, exceeded
$265,671. These donations were distributed to all of the HDPL libraries. These donations allowed
HDPL to place an additional 10,583 items into the collection.

HDPL’s total collection of over 500,000 volumes in books, recordings, documents, maps,
videotapes, CDs, DVDs, CD-ROMs, audio books, and e-books is available to patrons in all six
HDPL branches. HDPL makes an effort to collect the most current media available for the broadest
scope of public access. The board has allocated an average of almost 10 percent of the annual
operating budget for collection development over the last five years.

HDPL’s usage has leveled out during fiscal year 2012. Circulation had a slight decrease of 1.92%,
from 1,812,475 in fiscal year 2011 to 1,777,626 in fiscal year 2012. This decrease is attributable



to an entire year of reduced operating hours. New library cards issued during the fiscal year
decreased from 33,386 in 2011 to 26,839 in 2012.

Major Initiatives

The District implemented the usage of CollectionHQ late this fiscal year. CollectionHQ is an
automated service that analyzes the usage of the collection and produces recommendations for
weeding, shifting of materials among library locations, and budgeting for new purchases. It will
be used in the coming years to manage the collection for the most efficient use of funds to produce
the greatest usage.

Economic Growth

Local Economy

Nevada, like the nation, continues to report mixed economic signals. Jobs are being created, but
the unemployment rate remains high. More visitors are coming to Nevada, but they are spending
less on gambling. Consumers are spending more on goods and services, but foreclosures and
housing price declines still plague the state.

In light of this, HDPL has continued several cost saving approaches including a freeze on
many vacant positions, reducing the hours and days the libraries are open, and reducing library
programming.

Long-term Financial Planning

The District’s largest funding source (property tax revenues) continues to be dramatically impacted
by the dropping values for both commercial and residential properties. Property tax revenues
decreased by another 8.5% in fiscal year 2012. Collections for the District’s secondary funding
source (consolidated sales tax) have started to show a slight uptick in fiscal year 2012. However,
this increase does not nearly offset the decline in property tax revenues.

To accommodate lower tax revenues, HDPL continues to implement efficiencies throughout the
organization from library material purchasing to library material check-in. The district is currently
waiting for the results of the November 6, 2012 election. If the district’s ballot initiative is
successful, all branches will remain open. If the initiative fails, Malcolm and Galleria libraries will
close. Either a win or loss in November will require substantial priority shifts in the strategic plan
and most certainly reorganization within the library district.

Awards and Acknowledgements

Certificate of Achievement

The Government Finance Officers Association of the United States and Canada (GFOA) awarded
a Certificate of Achievement for Excellence in Financial Reporting to HDPL for its comprehensive
annual financial report for the fiscal year ended June 30, 2011. This was the twelfth consecutive
year that HDPL has achieved this prestigious award. In order to be awarded a Certificate of
Achievement,agovernmentmust publishaneasily readable and efficiently organized comprehensive
annual financial report. This report must satisfy both generally accepted accounting principles and
applicable legal requirements.




A Certificate of Achievement is valid for one year only. We believe that our current comprehensive
annual financial report continues to meet the Certificate of Achievement program requirements
and we are submitting it to the GFOA to determine its eligibility for another certificate.
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: KAFOURY, ARMSTRONG & CO.
(G \))) A PROFESSIONAL CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor's Report

To the Board of Trustees of Henderson District Public Libraries
Henderson, Nevada

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of Henderson District Public Libraries as of and for the year ended June 30,
2012, which collectively comprise Henderson District Public Libraries’ basic financial statements as listed in the table
of contents. These financial statements are the responsibility of the management of Henderson District Public
Libraries. Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information for
Henderson District Public Libraries as of June 30, 2012, and the respective changes in financial position and the
respective budgetary comparison for the General Fund, for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated November 1, 2012
on our consideration of the Henderson District Public Libraries’” internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis on pages 3A through 3I, and the Schedule of Funding Progress on page 32, be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s responses to
our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.



Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Henderson District Public Libraries’ financial statements as a whole. The
introductory section, combining and individual nonmajor fund financial statements and schedules and
major fund schedule, and statistical section are presented for purposes of additional analysis and are not a
required part of the financial statements. The combining and individual nonmajor fund financial
statements and schedules and major fund schedule are the responsibility of management and were derived
from and relate directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole. The introductory
section and the statistical section have not been subjected to the auditing procedures applied in the audit
of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance

o

Reno, Nevada
November 1, 2012
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HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Henderson District Public Libraries’ (HDPL) discussion and analysis is designed to, (a) assist the
reader in focusing on significant financial issues, (b) provide an overview of the HDPL’s financial
activities, (c) identify changes in the HDPL’s financial position (its ability to address the next and
subsequent years’ challenges), (d) identify any material deviations from the financial plan (the
approved budget), and (e) identify individual fund issues or concerns.

We encourage readers to read this information in conjunction with the transmittal letter, financial
statements and notes to gain a more complete picture of the information presented.

Financial Highlights

» The assets of HDPL exceeded its liabilities at June 30, 2012 by $19,656,011 (net assets).
Of this amount, $1,472,735 (unrestricted net assets) may be used to meet HDPL’s ongoing
obligations to patrons and creditors.

» HDPL’s total net assets decreased by $970,149. See the section on Government-Wide
Financial Analysis for details.

» At the end of fiscal year 2012, HDPL’s governmental funds had combined fund balances
of $3,310,821, an increase of $253,482 from the previous year. Approximately .6%, or
$18,924, of ending fund balances is nonspendable, 3.8%, or $125,477, is restricted for a
specific purpose by external sources, 22.4%, or $740,580, is assigned by management for a
specific purpose, and 73.2%, or $2,425,840, is available for spending at HDPL’s discretion.

* AsofJune 30, 2012 fund balance in the General Fund, excluding nonspendable fund balance,
was $2,551,646 or 39.6% of General Fund expenditures.

Overview of the Financial Statements

HDPL’s basic financial statements are comprised of government-wide financial statements, fund
financial statements and notes to the financial statements.

Government-Wide Financial Statements

The Statement of Net Assets combines and consolidates all of HDPL’s current financial resources
(short-term spendable resources) with capital assets and long-term obligations using the accrual
basis of accounting. The end result is net assets that are segregated into two components: invested
in capital assets, net of related debt and unrestricted net assets. Over time, increases and decreases
in net assets may serve as a useful indicator of whether the financial position of HDPL is improving
or deteriorating.

The Statement of Activities presents information showing how HDPL’s net assets changed during
the most recent fiscal year. All changes in net assets are reported when the underlying event giving
rise to the change occurs, regardless of the timing of the related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will result in cash flows in future fiscal
periods.

3A



HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Fund Financial Statements

Afund is a self-balancing set of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. HDPL uses fund accounting to demonstrate
legal compliance and to aid in financial management. HDPL uses only the governmental fund
category.

Governmental funds — Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements use the modified accrual basis of accounting, which focuses on near-term inflows
and outflows of spendable resources, as well as on balances of spendable resources available
at the end of the fiscal year. Such information may be useful in evaluating a government’s
near term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-wide
financial statements. Both the governmental funds balance sheet and the governmental funds
statement of revenues, expenditures and changes in fund balances provide a reconciliation
to facilitate this comparison between governmental funds and governmental activities.

HDPL maintains four individual governmental funds. Information is presented separately
in the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures and changes in fund balance for the General Fund and the Debt Service Fund,
which are considered major funds, and the Contributions and Grants Fund and the Capital
Construction Fund, which are considered nonmajor funds.

HDPL adopts an annual appropriated budget for all its governmental funds. Budgetary
comparisons for all funds have been provided to demonstrate compliance with these budgets.

Notes to the Financial Statements
The notes to the financial statements complement the financial statements by describing qualifying
factors and changes throughout the fiscal year. The notes can be found on pages 11-31 of this report.

3B



HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of HDPL, assets exceed liabilities by $19,656,011 at June 30, 2012,

HDPL's Net Assets

Governmental Activities

2012 2011
Assets:
Current and other assets $ 3,703,028 $ 3,625,960
Capital assets 20,050,976 20,973,442
Total assets 23,754,004 24,599,402
Liabilities:
Current liabilities 345,565 532,991
Long-term liabilities 3,752,428 3,440,251
Total liabilities 4,097,993 3,973,242
Net assets:
Invested in capital assets, net of related debt 18,183,276 18,958,442
Restricted by grants and donors 125,477 -
Unrestricted 1,347,258 1,667,718
Total net assets $ 19,656,011 $ 20,626,160

The largest portion of HDPL’s net assets (92.5%) reflects its investment in capital assets less any
related debt used to acquire those assets that is still outstanding. Capital assets consist of land,
buildings, equipment, computer equipment, furniture, land improvements, leasehold improvements,
vehicles and library materials. These assets are used to provide services to the patrons of HDPL
and are not available for future spending.

The remaining portions of HDPL’s net assets reflects assets restricted by grants and donors (.6%)
and unrestricted net assets (6.9%) that may be used to meet HDPL’s ongoing obligations to patrons
and creditors.

As of June 30, 2012, HDPL is able to report positive balances in both categories of net assets. The
same held true for the previous fiscal year.

3C



HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

There was a decrease of $775,166 in net assets invested in capital assets net of related debt. This
decrease was primarily due to depreciation of existing assets. See discussion on Capital Assets
below for further explanations.

HDPL's Changes in Net Assets

Governmental Activities

2012 2011
Revenues:
Program Revenues
Charges for services $ 259648 $ 263212
Operating grants and contributions 212,403 416,669
Capital grants and contributions 316,981 231,452
General Revenues
Ad valorem taxes 4,979,157 5,439,056
Consolidated taxes 1,800,833 1,712,657
Unrestricted investment earnings 482 5,961
Total revenues 7,569,504 8,069,007
Expenses:
Culture and recreation 8,473,056 8,969,464
Interest 66,597 99,103
Total expenses 8,539,653 9,068,567
Increase/(decrease) in net assets (970,149) (999,560)
Net assets, beginning of year 20,626,160 21,625,720
Net assets, end of year $ 19,656,011 $ 20,626,160

HDPL’s net assets decreased by $970,149 during the current fiscal year. Key elements of this
decrease are as follows:

» Ad valorem taxes decreased by $459,899, or 8.5%, due to the continued devaluation of the
local housing market.

» Capital grants and contributions increased by $85,529, or 37.0% and operating grants and
contributions decreased by $204,266, or 49.0%. This is due to normal variation in the types
of grants received by HDPL.

» Culture and recreation expenses decreased by $496,408, or 5.5%, over the last fiscal year.
This decrease consists of a $251,658 decrease in salaries and benefits, which is attributable
to a freeze on all vacant positions and a decrease of $208,738 in services and supplies, which
is attributable to management and staff’s efforts to reduce costs.

3D



HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Revenues by Source - Governmental Activities

Capital Grants and
Contributions

Operating Grants and 4.19% .
Contributions I Unresg;?;[ﬁ(rj] I;lterest
2.81% 00 10/?

Consolidated Taxes

Charges for Services
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3.43%

Ad Valorem Taxes
65.77%

Fund Financial Analysis

As of the end of the current fiscal year, HDPL’s governmental funds reported combined ending fund
balances of $3,310,821, an increase of $253,482 from fiscal year 2011. Of the 2012 ending fund
balances, $2,425,840, or 73.2%, constitutes unassigned fund balance and is available for spending at
HDPL’s discretion; $740,580, or 22.4%, is assigned by management for specific purposes; $125,477,
or 3.8%, is restricted by external sources; and $18,924, or .6%, is nonspendable.

General Fund

The General Fund is the chief operating fund of HDPL. At the end of fiscal year 2012, the General
Fund had an ending fund balance of $2,570,570, of which $2,425,840 was unassigned, $125,806
is assigned for use in next year’s operations, and $18,924 is nonspendable.

3E



HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

The General Fund’s fund balance increased by $333,857 during the current fiscal year. The
change in fund balance is primarily due to of decrease of $258,697 in salaries and benefits due to
a hiring freeze on all vacant positions; a decrease of $17,137 in supplies and services due to the
efforts of management and staff to reduce costs; and a decrease of $56,464 in capital outlays due
to management’s decision to reduce library materials purchases due to budget constraints.

Debt Service Fund

The Debt Service Fund has a fund balance of $361,511, all of which is reserved for the payment
of debt service. The increase in fund balance during the current year was $30,454, which is due to
the interest savings generated from a refunding done during the fiscal year.

Non-major Funds

The aggregate non-major funds have a combined fund balance of $378,740. The net decrease in
fund balance during the current fiscal year in the aggregate non-major funds was $110,829. The
primary reason for this decrease was the roof replacement of the Green Valley Library.

General Fund Budgetary Highlights

The original fiscal year 2012 budget was approved May 19, 2011. State regulations require budget
controls to be exercised at the function level. Although function-level control is what is required,
HDPL management exercises control at the object level.

Pursuant to NRS 354.598005, HDPL may transfer appropriations between funds, if such a transfer
does not increase the total appropriation for any fiscal year. HDPL did not do such an amendment
in fiscal year 2012; therefore, the original budget is also the final budget.

The final budget projected ad valorem taxes and consolidated tax, which account for 96.6% of the
District’s total budgeted revenue, to be $4,976,816 and $1,694,515 respectively. Ad valorem tax
revenue came in at $4,979,157, a positive variance of $2,341, or less than .01%. Consolidated tax
revenues came in at $1,800,833, a positive variance of $106,318 or 6.3%.

Actual expenditures were 90.4% of appropriations, or $683,668 lower than the final budget. The
main areas of savings are summarized below:

» Salaries and wages were $188,317 below the final budget. This was due to a district-wide
freeze in hiring.

» Employee benefits were $66,304 below the final budget. This was also due to the hiring
freeze.
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» Services and supplies were $247,911 below the final budget. This savings was attributable

HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

to across-the-board reductions in all area of operations.

» Capital outlay was $181,136 below the final budget. This was due to Management’s decision

to reduce library materials purchases due to budget constraints.

The following table illustrates the total differences between the final budget and actual expenditures.

Capital Assets

4,000,000

3,500,000

3,000,000

2,500,000

2,000,000

1,500,000

1,000,000

500,000

General Fund
Budget and Actual Expenditures

$3,568,500

$3.380.183

$1,553,750

$1,275,000 $1,305,839

$1,208,696

$730,000
$548,864

Salaries and wages Employee benefits Services and supplies Capital outlay

EFinal Budget O Actual Expenditures
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HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

At June 30, 2012, HDPL had $20,050,976 invested in capital assets (net of accumulated depreciation).
This investment in capital assets includes land, buildings, books, computer equipment, equipment,
furniture, land improvements, leasehold improvements and vehicles. This amount represents a net
decrease of $922,466, or 4.4%, from last year. The following table reflects capital assets of HDPL
at June 30, 2012 and 2011.

HDPL's Capital Assets
(net of depreciation)

June 30, 2012 June 30, 2011

Buildings $ 15,053,706 $ 15,489,148
Books 2,429,447 2,754,585
Computer equipment - 6,986
Construction in progress - 7,930
Equipment 125,542 154,418
Furniture 48,534 64,586
Land 1,867,359 1,867,359
Land improvements 509,924 539,920
Leasehold improvements 6,328 6,710
Vehicles 10,136 81,800

Total capital assets, net of depreciation $ 20,050,976 $ 20,973,442

Major capital asset events during the current fiscal year include the following:

* Buildings decreased by $435,442. This net decrease is attributable to an increase of $181,190
for the roof replacement and a decrease of $616,632 due to continued depreciation on
existing buildings.

» Construction in progress decreased by $7,930 due to the completion of the roof replacement
at the Green Valley Library.

* \ehicles decreased by $71,664 due to the sale of the bookmobile and continued depreciation
on existing vehicles.

» Books, computer equipment, equipment, furniture, land improvements, and leasehold
improvements decreased by $325,138, $6,986, $28,876, $16,052, $29,996, and $382,
respectively. This is due to continued depreciation on existing capital assets.

Additional information on HDPL’s capital assets can be found in Note 4 to the financial statements.
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HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Long-term Debt

At the end of the current fiscal year, HDPL had $2,588,396 in outstanding debt, $1,867,700 of
which was issued to refund a medium term general obligation bond issued during fiscal year 2009,
and $720,696 of which was for compensated absences.

Per NRS 379.0225, the debt limitation for HDPL is equal to 10 percent of the total assessed value
of all taxable property. The debt limitation currently applicable to June 30, 2012 is $887,135,275.
HDPL’s net general obligation bonded debt subject to the legal debt margin of $1,867,700 was well
below this legal limit.

Additional information on HDPL’s long-term debt can be found in Note 5 to the financial statements.
Economic Factors and Next Year’s Budgets

* The unemployment rate for Clark County has decreased and is currently 12.2%, which is a
down 1.6% from last year. The United States national average unemployment rate is 8.4%
and the State’s average unemployment rate is 11.6%.

» Businesses within Clark County reported taxable sales of $2.85 billion, an 8.8% increase
from the previous year.

» Property within HDPL’s assessment district dropped in value to $8,871,352,751, a decrease
of $1,031,945,253, or 10.4%.

These factors were considered in preparing HDPL’s budget for fiscal year 2013.

Spendable fund balance in the General Fund increased by 16.9%, to $2,551,646, from the prior
year. HDPL assigned $125,806 of this fund balance to eliminate a projected budgetary deficit in
the fiscal year 2013 budget.

Requests for Information

This financial report is designed to provide its users with a general overview of HDPL’s finances
and to show HDPL’s accountability for the money it receives. Any questions, comments or requests
for additional financial information should be addressed to:

Henderson District Public Libraries
Finance Department
280 South Green Valley Parkway
Henderson, Nevada 89012
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HENDERSON DISTRICT PUBLIC LIBRARIES

STATEMENT OF NET ASSETS
JUNE 30, 2012

ASSETS
Cash and investments
Accounts receivable
Interest receivable
Due from other governments
Prepaids
Deferred charges

Capital assets (net of accumulated depreciation, where applicable):

Land
Property and equipment
Library books and materials

TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued payroll
Accrued interest
Non-current liabilities:

Portion due or payable within one year:
General obligation bonds
Compensated absences

Portion due or payable after one year:
General obligation bonds
Compensated absences

Obligation for postemployment benefits other than pensions

TOTAL LIABILITIES

NET ASSETS
Invested in capital assets, net of related debt
Restricted by grants and donors
Unrestricted

TOTAL NET ASSETS

See notes to financial statements.

Governmental
Activities

3,266,687
44,068
1,678
346,117
18,924
25,554

1,867,359
15,754,170
2,429,447

23,754,004

210,371
131,973
3,221

172,300
378,917

1,695,400
341,779
1,164,032

4,097,993

18,183,276
125,477
1,347,258

19,656,011




HENDERSON DISTRICT PUBLIC LIBRARIES

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Net (Expense)
Revenue and
Changes in Net

FUNCTIONS/PROGRAMS
Governmental activities:
Culture and recreation

Interest on bonds

Total governmental activities

Program Revenues Assets
Operating Capital Grants
Charges for Grants and Governmental

Expenses Services Contributions Contributions Activities
$ 8,473,056 $ 259,648 % 212,403 $ (7,684,024)
66,597 - - (66,597)
$ 8539653 $§ 259648 $ 212,403 (7,750,621)

General revenues:

Ad valorem taxes 4,979,157
Consolidated taxes 1,800,833
Unrestricted investment earnings 482
Total general revenues 6,780,472
CHANGE IN NET ASSETS (970,149)
NET ASSETS, BEGINNING OF YEAR 20,626,160
NET ASSETS, END OF YEAR $ 19,656,011

See notes to financial statements.



HENDERSON DISTRICT PUBLIC LIBRARIES

GOVERNMENTAL FUNDS

BALANCE SHEET
JUNE 30, 2012

Debt Other Total
General Service Governmental  Govermental
Fund Fund Funds Funds
ASSETS
Cash and investments $ 2,545,006 $ 361,911 $ 359,770 $ 3,266,687
Accounts receivable 489 - 43,579 44,068
Interest receivable 1,678 - - 1,678
Due from other governments 346,117 - - 346,117
Prepaids 18,924 - - 18,924
TOTAL ASSETS $ 2,912,214 $ 361911 $ 403,349 $ 3,677,474
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 189,856 $ 400 $ 20,115 $ 210,371
Deferred revenue 19,815 - 4,494 24,309
Accrued payroll 131,973 - - 131,973
Total liabilities 341,644 400 24,609 366,653
Fund balances:
Nonspendable:
Prepaid items 18,924 - - 18,924
Restricted for:
Green Valley Library - - 4,176 4176
Heritage Library - - 334 334
Materials - - 84,333 84,333
Outreach - - 24,503 24,503
Paseo Verde Library - - 2,000 2,000
Programming - - 10,131 10,131
Assigned for:
Capital projects - - 109,508 109,508
Debt service - 361,511 - 361,511
Fund balance for next year operations 125,806 - - 125,806
Materials - - 18,741 18,741
Programming and events - - 125,014 125,014
Unassigned:
Unassigned 2,425,840 - - 2,425,840
Total fund balances 2,570,570 361,511 378,740 3,310,821
TOTAL LIABILITIES AND FUND BALANCES $ 2,912,214 $ 361911 $ 403,349 $ 3,677,474

See notes to financial statements.



HENDERSON DISTRICT PUBLIC LIBRARIES

GOVERNMENTAL FUNDS

RECONCILIATION OF THE BALANCE SHEET TO THE STATEMENT OF NET ASSETS

JUNE 30, 2012

Fund Balances - Governmental Funds

Amounts reported for governmental activities in the
statement of net assets are different because:

Capital assets used in governmental activities are
not financial resources and, therefore, are not
reported in the governmental funds.

Governmental capital assets
Less: Accumulated depreciation

Other assets used in governmental activities are
not financial resources and, therefore, are not
reported in the governmental funds.

Bond costs - deferred charges
Less: Current year amortization

Deferred revenue represents amounts that are not
available to fund current expenditures and, therefore,
are not reported in the governmental funds.

Long-term liabilities are not due and payable in
the current period and, therefore, are not reported
in the governmental funds.
Bonds payable
Compensated absences
Obligations for postemployment benefits other
than pensions

Interest payable
Net Assets - Governmental Activities

See notes to financial statements.

3,310,821
32,484,558
(12,433,582)
20,050,976
26,178
(624)
25,554
24,309
(1,867,700)
(720,696)
(1,164,032) (3,752,428)
(3,221)
19,656,011




HENDERSON DISTRICT PUBLIC LIBRARIES

GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30, 2012

REVENUES:

Taxes:
Ad valorem

Intergovernmental:
Consolidated tax
Grants, federal and state

Miscellaneous:
Fines and forfeits
Contributions from private sources
Investment income
Other

Total revenues

EXPENDITURES:
Current:

Culture and recreation:
Salaries and wages
Employee benefits
Services and supplies

Capital outlay

Debt service:
Principal
Interest on bonds

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfers in

Transfers out

Proceeds from refunding bonds
Proceeds from sales of capital assets

Total other financing sources (uses)

NET CHANGE IN FUND BALANCES
FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

Debt Other Total
General Service Governmental Governmental

Fund Fund Funds Funds
$ 4,979,157 $ - $ - $ 4,979,157
1,800,833 - - 1,800,833
- - 93,686 93,686
156,290 - - 156,290
- - 169,494 169,494
385 - 97 482
61,804 - 21,739 83,543
6,998,469 - 285,016 7,283,485
3,380,183 - - 3,380,183
1,208,696 - - 1,208,696
1,305,839 400 88,695 1,394,934
548,864 - 329,150 878,014
- 2,015,000 - 2,015,000
- 63,376 - 63,376
6,443,582 2,078,776 417,845 8,940,203
554,887 (2,078,776) (132,829) (1,656,718)
- 241,530 - 241,530
(241,530) - - (241,530)
- 1,867,700 - 1,867,700
20,500 - 22,000 42,500
(221,030) 2,109,230 22,000 1,910,200
333,857 30,454 (110,829) 253,482
2,236,713 331,057 489,569 3,057,339
$ 2,570,570 $ 361,511 $ 378,740 $ 3,310,821

See notes to financial statements.
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HENDERSON DISTRICT PUBLIC LIBRARIES
GOVERNMENTAL FUNDS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Net Change in Fund Balances - Government Funds $ 253,482

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures and the proceeds
from the sale of assets as other financing sources. However, in the statement
of activities, the cost of those assets is depreciated over their estimate useful
lives and only the gain or loss is recorded when assets are sold.

Expenditures for capital assets $ 878,014
Loss on disposition of assets (44,384)
Less: Current year depreciation (2,021,767)
(1,188,137)
Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in governmental funds.
Change in deferred revenue 20,348
Donated capital assets 265,671
286,019
The issuance of long-term debt provides current financial resources to the
governmental funds, while the repayment of the principal of long term debt
consumes the current financial resources of the governmental fund. Neither
transaction, however, has any effect on net assets. This amount is the net
effect of these differences in the treatment of long-term debt and related items.
Repayment of bond principal 2,015,000
Refunding bond issued (1,867,700)
Bond issuance costs (5,491)
Accrued interest (3,221)
138,588
Expenses reported in the statement of activities that do not require the use of
current financial resources are not reported as expenditures in the
governmental funds.
Amortization of bond issuance costs (624)
Change in long-term compensated absences (20,390)
Change in obligations for postemployment benefits other than pensions (439,087)
(460,101)
Change in Net Assets - Governmental Activities $ (970,149)

See notes to financial statements.
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HENDERSON DISTRICT PUBLIC LIBRARIES

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (GAAP BASIS) AND ACTUAL

GENERAL FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2012

REVENUES:
Taxes:
Ad valorem
Intergovernmental:
Consolidated tax
Miscellaneous:
Fines and forfeits
Investment income
Other

Total revenues

EXPENDITURES:
Current:

Culture and recreation:
Salaries and wages
Employee benefits
Services and supplies

Capital outlay

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES:
Transfers out
Proceeds from sale of capital assets

Total other financing sources (uses)
NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR
FUND BALANCE, END OF YEAR

Original Final Actual Variance with
Budget Budget Amounts Final Budget

$ 4,976,816 $ 4,976,816 $ 4,979,157 $ 2,341
1,694,515 1,694,515 1,800,833 106,318
160,000 160,000 156,290 (3,710)
5,000 5,000 385 (4,615)
70,000 70,000 61,804 (8,196)
6,906,331 6,906,331 6,998,469 92,138
3,568,500 3,568,500 3,380,183 188,317
1,275,000 1,275,000 1,208,696 66,304
1,553,750 1,553,750 1,305,839 247,911
730,000 730,000 548,864 181,136
7,127,250 7,127,250 6,443,582 683,668
(220,919) (220,919) 554,887 775,806
(241,530) (241,530) (241,530) -

- - 20,500 20,500
(241,530) (241,530) (221,030) 20,500
(462,449) (462,449) 333,857 796,306
1,938,306 1,938,306 2,236,713 298,407

$ 1,475,857 $ 1,475,857 $ 2,570,570 $ 1,094,713

See notes to financial statements.
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HENDERSON DISTRICT PUBLIC LIBRARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

NOTE 1 - Summary of Significant Accounting Policies
A. Reporting Entity

The Henderson District Public Libraries (HDPL) was established and operates as an
independent governmental unit under authority of Nevada Revised Statutes (NRS)
Chapter 379. Itis governed by a seven member Board of Trustees. Five of the Board
members are appointed to four-year terms by the Board of County Commissioners
of Clark County, Nevada. The other two Board members are appointed to three-year
terms by the City of Henderson Council. The Board of Trustees is responsible for
establishing policy and overall operations of HDPL maintained within the District’s
boundaries. HDPL currently operates six libraries — the Galleria Library, the Heritage
Park Senior Facility Library, the James I. Gibson Library, the Green Valley Library,
the Lydia Malcolm Library, and the Paseo Verde Library.

HDPL is not considered a component unit of any other governmental unit under
criteria established by Governmental Accounting Standards Board Statement No. 14,
The Financial Reporting Entity and does not engage in any business-type activities.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements report information on all of the activities
of HDPL. As a general rule, eliminations have been made to minimize the double-
counting of internal activities. Exceptions to this general rule are charges for
services between the governmental activities and business-type activities, of which
the District does not perform.

The Statement of Activities demonstrates the degree to which the direct expenses
of a given function are offset by program revenues. Direct expenses are those that
are specifically associated with a function. Program revenues include 1) fees, fines,
and charges paid by recipients of goods or services offered by a given program and
2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function. Taxes and other items not properly included
among program revenues are reported instead as general revenues.

The fund financial statements provide information about HDPL’s funds. Funds are
classified into three categories: governmental, proprietary and fiduciary. During
fiscal year 2012, HDPL used only the governmental fund category. The emphasis
of fund financial statements is on the major governmental funds, which are each
displayed in a separate column. All remaining governmental funds are aggregated
and reported as nonmajor funds.
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HENDERSON DISTRICT PUBLIC LIBRARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

NOTE 1 - Summary of Significant Accounting Policies (continued)

C. Measurement Focus, Basis of Accounting and Financial Statement
Presentation

Basis of accounting refers to when revenues and expenditures/expenses are
recognized in the accounts and reported in the financial statements. The government-
wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when liabilities are incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which
they are levied. Grants and similar items are recognized as revenues as soon as all
eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are
considered measurable when the amount of the transaction can be determined
and available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, HDPL considers
revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures are generally recorded when the related liabilities are
incurred, as under accrual accounting. However, debt service expenditures, as well
as expenditures related to compensated absences and other postemployment benefits,
are recorded only when payment is due (or when payment is made).

Property taxes, consolidated tax revenue (sales taxes, cigarette taxes, motor vehicle
privilege taxes and liquor taxes), interest associated with the current fiscal period, and
federal, state and local grants are all considered to be susceptible to accrual and so
have been recognized as revenues of the current fiscal period. Charges for services,
fines and contributions are not susceptible to accrual because generally they are not
measurable until received in cash.

Property tax revenue is recognized in the fiscal year in which the taxes become due
to the extent they are collected during the fiscal year or soon enough thereafter that
they can be used to finance current period expenditures (no later than 60 days after
year-end).
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HENDERSON DISTRICT PUBLIC LIBRARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

NOTE 1 - Summary of Significant Accounting Policies (continued)

HDPL reports deferred revenue in the fund financial statements balance sheets.
Deferred revenues arise when potential revenue does not meet both the measurable
and available criteria for recognition in the current period. Deferred revenues also
arise when resources are received by the government before it has a legal claim
to them, as when grant monies are received prior to the incurrence of qualifying
expenditures. In subsequent periods, when both revenue recognition criteria are met,
or when the government has a legal claim to the resources, the liability for deferred
revenue is removed from the balance sheet and revenues are recognized.

HDPL reports two major governmental funds:

The General Fund is HDPL’s primary operating fund. It accounts for all financial
resources and costs associated with the general government, except those that
are required to be accounted for in other funds.

The Debt Service Fund is used to account for and report financial resources that
are restricted, committed, or assigned to expenditure for principal and interest.

D. Assets, Liabilities, and Equity
1. Cash and Investments

HDPL maintains two checking accounts and invests resources with an investment
firm. HDPL pools cash resources of its various funds in order to facilitate the
management of cash and maximize investment earning potential. Cash applicable
to a particular fund is readily identifiable.

Cash and cash equivalents include currency on hand, demand deposits with banks
and other highly liquid investments, with original maturities of three months or
less from the date of acquisition, which are readily convertible to cash.

As more fully described in Note 3, state statutes authorize HDPL to invest in
obligations of the U.S. Treasury, certain farm loan bonds, certain securities issued
by Nevada local governments, repurchase agreements, banker’s acceptances,
commercial paper, negotiable certificates of deposit and money market mutual
funds. All investments are stated at fair value.
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HENDERSON DISTRICT PUBLIC LIBRARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

NOTE 1 - Summary of Significant Accounting Policies (continued)
2. Property Taxes

Taxes on real property are levied based on the assessed valuations as of January
1t of each year. A lien is placed on the property on July 1% of each year, and
the taxes are due on the third Monday in August. The taxes can be paid in four
installments on or before the third Monday in August and the first Mondays in
October, January and March. In the event of nonpayment, the County Treasurer
is authorized to hold the property for two years, subject to redemption upon
payment of taxes, penalties and costs, together with interest from the date the
taxes were due until paid. If delinquent taxes are not paid within the two-year
redemption period, the County Treasurer obtains a deed to the property free of
all encumbrances. Upon receipt of deed, the County Treasurer may sell the
property to satisfy the tax lien.

3. Capital Assets

Capital assets are defined as those assets with an initial cost of $2,500 or
more and an estimated useful life of more than one year. Library books and
materials purchased throughout the fiscal year are combined together as one
item and considered a capital asset. All purchased or constructed capital assets
are reported at cost or estimated historical cost. Donated assets are recorded at
their estimated fair value at the date of donation. Book deletions are computed
using the average cost per book, as determined from the purchases over a period
of years. Depreciation is calculated using the straight-line method over the
following estimated useful lives:

Estimated
Asset Class Useful Lives

Buildings 30 years
Books 5 years
Computer equipment 3 years
Equipment 5 years
Furniture 7 years
Land improvements 20 years
Leasehold improvements 20 years
\ehicles 5 years
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HENDERSON DISTRICT PUBLIC LIBRARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

NOTE 1 - Summary of Significant Accounting Policies (continued)
4. Compensated Absences

It is HDPL’s policy to permit employees to accumulate earned but unused
vacation, sick and compensatory time benefits, subject to cap limits. All
vacation, sick and compensatory time leave is accrued when incurred in the
government-wide financial statements. In governmental funds, the current
portion of compensated absences, vacation leave, sick leave and compensatory
time actually paid or accrued as a result of employees who have terminated, is
recorded as a payroll expenditure.

5. Other Postemployment Benefits Other Than Pensions (OPEB)

Effective July 1, 2009, HDPL implemented the provisions of Governmental
Accounting Standards Board (GASB) Statement No. 45, Accounting and
Financial Reporting by Employers for Postemployment Benefits Other Than
Pensions. Inaccordance with the transition rules of that statement, HDPL elected
to apply its measurement and recognition requirement on a prospective basis and
set its beginning net OPEB obligation at zero for the year ended June 30, 2010.
The annual OPEB cost reported in the accompanying financial statements is
equal to the annual required contributions (ARC) of HDPL plus or minus ARC
adjustments and interest. The ARC is calculated using an actuarial valuation
based upon the same methods and assumptions applied in determining the plan’s
funding requirements. The OPEB obligation at June 30, 2012 is determined by
adding the annual OPEB cost to the net OPEB obligation at the beginning of the
year and deducting any contributions to the plan during the year.

6. Long-Term Debt

In the government-wide financial statements, long-term debt is reported as a
liability in the Statement of Net Assets. Bond premiums and discounts are
deferred and amortized over the life of the bonds using the straight-line method,
if material. For current and advance refundings resulting in defeasance of debt,
the difference between the reacquisition price and the net carrying amount of
the old debt is deferred and amortized, if material, as a component of interest
expense using the straight-line method. Issuance costs are reported as deferred
charges and amortized over the term of the related bond.
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HENDERSON DISTRICT PUBLIC LIBRARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

NOTE 1 - Summary of Significant Accounting Policies (continued)

In governmental funds, bond premiums and discounts, as well as issuance costs,
are recognized during the current period. The face amount of bonds issued is
reported as other financing sources, as are bond premiums. Bond discounts are
reported as other financing uses. Issuance costs, even if withheld from the actual
net proceeds received, are reported as debt service expenditures.

7. Equity Classifications

In the government-wide financial statements, equity is classified as net assets
and displayed in two components:

a. Invested in Capital Assets, Net of Related Debt — Consists of capital assets,
net of accumulated depreciation, reduced by the outstanding balances of
any bond, notes or other borrowings that are attributable to the acquisition,
construction or improvement of those assets, net of unspent financing
proceeds, if any.

b. Restricted Net Assets — Consists of net assets with constraints placed on them
by either an external party (such as grantors and contibutors) or imposed by
law through a constitutional provision or enabling legislation.

c. Unrestricted Net Assets — Consists of net assets that do not meet the definition
of “invested in capital assets, net of related debt”.

In fund financial statements, governmental fund equity is classified into a
hierarchy that is based primarily on the extent to which the District is bound
to honor constraints on specific purposes for which amount in the respective
governmental funds can be spent. The classifications used in fund financial
statements are as follows:

a. Nonspendable Fund Balance - Includes amounts that cannot be spent because
they are either (a) not in spendable form or (b) legally or contractually
required to be maintained intact. This classification includes inventories
and prepaid items.

b. Restricted Fund Balance - Includes constraints placed on the use of these
resources that are either externally imposed by creditors (such as debt
covenants), grantors, contributors or other governments; or are imposed by
laws (through constitutional provisions or enabling legislation.
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HENDERSON DISTRICT PUBLIC LIBRARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

NOTE 1 - Summary of Significant Accounting Policies (continued)

c. Committed Fund Balance - Includes amounts that can be used only for a
specific purpose because of a formal action (resolution) by the Board of
Trustees, which is the District’s highest level of decision-making authority.
Those constraints remain binding unless removed or changed in the same
manner employed to previously commit those resources. The District did
not have any committed resources as of June 30, 2012.

d. Assigned Fund Balance — Includes amounts that are constrained by the
District’s intent to be used for specific purposes, but do not meet the criteria
to be classified as restricted or committed. The Board of Trustees delegates
authority to assign fund balances to the District’s Executive Director.
Constraints imposed on the use of assigned amounts can be removed without
formal action by the Board of Trustees.

e. Unassigned Fund Balance — This is the residual classification of fund balance
in the General Fund, which has not been reported in any other classification.
The General Fund is the only fund that can report a positive unassigned fund.
Other governmental funds might report a negative unassigned fund as a result
of overspending for specific purposes for which amount has been restricted,
committed, or assigned.

The District would typically use Restricted Fund Balances first, followed by
Committed Fund Balances, and then Assigned Fund Balances, as appropriate
opportunities arise, but reserves the right to selectively spend Unassigned Fund
Balances first to defer the use of these other classified amounts.
NOTE 2 — Compliance and Accountability
A. Budgetary Information
HDPL adheres to the Local Government Budget and Finance Act, incorporated within
the statutes of the State of Nevada, which includes the following major procedures

to establish the budgetary data that is reflected in these financial statements:

1. Onor before April 15, the Library Board of Trustees files a tentative budget with
the Nevada Department of Taxation.

2. Public hearings on the tentative budget are held during the third week in May.
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HENDERSON DISTRICT PUBLIC LIBRARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

NOTE 2 — Compliance and Accountability (continued)

3.

Prior to June 1, at a public hearing, the Board indicates changes, if any, to be
made to the tentative budget and adopts a final budget by the favorable vote of
a majority of the members of the Board.

Formal budgetary integration in the financial records is employed to enhance
management control during the year.

Budgets for all funds are adopted on a basis consistent with accounting principles
generally accepted in the United States of America (GAAP) and appropriations
lapse at year end.

Statutory regulations require budget controls to be exercised at the function
level. Management is authorized to transfer budget amounts between functions
or funds if amounts do not exceed total appropriations and the Board of Trustees
is notified at the next regular meeting.

Budget augmentations in excess of original budgetary amounts may not be made
without prior approval of the Board of Trustees following a public hearing.
Such augmentations become effective upon receipt of resolution by the Nevada
Department of Taxation. Various supplemental appropriations were approved
during the year to reflect necessary changes in spending and the corresponding
additional resources available.

In accordance with Statute, actual expenditures may not exceed appropriations
in the various functions of the General Fund, Special Revenue Fund, and the
Capital Projects Fund.

B. Compliance with Nevada Revised Statutes

Henderson District Public Libraries conformed to all significant statutory constraints
on its financial administration during this year.
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HENDERSON DISTRICT PUBLIC LIBRARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

NOTE 3 — Cash and Investments

The following summarizes HDPL’s cash and investment balances at of June 30, 2012:

Cash and investments:

Petty cash $ 3,792
Cash in financial institutions 1,194,161
Investments 2,068,734

Total cash and investments $ 3,266,687

State statutes govern HDPL’s deposit options. HDPL monies must be deposited in
insured banks, credit unions, or savings and loan associations. HDPL is authorized to
use demand accounts, time accounts and certificates of deposit.

Custodial credit risk for deposits is the risk that, in the event of a failure of a depository
financial institution, a government will not be able to recover its deposits or will not be
able to recover collateral securities that are in the possession of an outside party. As of
June 30, 2012, the recorded amount of HDPL’s deposits was $1,194,161 and the bank
balances were $1,257,331. Of the bank statement balances, 100% was covered by federal
depository insurance.

HDPL invests through pooling of monies. The pooling of monies is theoretically invested
on the whole and not as a combination of monies from each fund belonging to the pool.
In this manner, HDPL’s Chief Financial Officer is able in invest the monies at a higher
interest rate for a longer period of time. Interest revenue is apportioned annually to each
fund in the pool based on the average cash balance of the fund for each month. HDPL’s
investment pool is not registered with the Securities and Exchange Commission as an
investment company. Investments made by the Chief Financial Officer are regulated by
Nevada Revised Statutes (NRS 355.170).

NRS 355.170 sets forth acceptable investments for Nevada local governments. HDPL

has not adopted a formal investment policy that would limit its investment choices or
limit its exposure to certain risks beyond that set forth in the statutes.

19



HENDERSON DISTRICT PUBLIC LIBRARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

NOTE 3 - Cash and Investments (continued)

The following table identifies the investment types and minimum credit ratings authorized
for HDPL by NRS 355.170:

Maximum Maximum
Maximum  Percentage Investment Minimum Ratings
Authorized Investment Type Maturity  of Portfolio  in One Issuer S&P Moody
Banker’s Acceptances 180 20% 5% A-1 P-1
Commercial Paper 270 days 20% None A-1 P-1
Money Market Mutual Funds None None None AAA Aaa
Negotiable Certificates of Deposit None None None n/a n/a
Collateralized Nonnegotiable Certificates of None None None n/a n/a
Deposit
Negotiable notes/medium-term obligations of 5 years None None n/a n/a
local government of the State of Nevada
Repurchase Agreements 90 days None 10% n/a n/a
U.S. Treasury Obligations 10 years None None n/a n/a
U.S. Agency Securities:
Federal National Mortgage Association 10 years None None n/a n/a
Federal Agricultural Mortgage Corporation 10 years None None n/a n/a
Federal Farm Credit Bank 10 years None None n/a n/a
Federal Home Loan Bank 10 years None None n/a n/a
Federal Home Loan Mortgage Corporation 10 years None None n/a n/a
Government National Mortgage 10 years None None n/a n/a
Local Government Investment Pool None None None n/a n/a

As of June 30, 2012, HDPL had the following investments and maturities:

Weighted
Fair Average
Interest Rates Par Cost Value Maturity (Years)
Pooled Investments:
BNY Mellon Money Market Fund 0.001% $ 1,568,734 $ 1,568,734 $ 1,568,734 --
US Treasury Note 0.6% 500,000 502,170 500,000 0.01
Total Pooled Investments $ 2,070,904 $ 2,068,734 0.01

Interest Rate Risk: Interest rate risk is the risk of possible reduction in the value of a
security, especially a bond, resulting from a rise in interest rates. HDPL does not have
a formal investment policy that limits investment maturities as a means of managing its
exposure to fair value losses arising from increasing interest rates beyond those specified
in the statutes.
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NOTE 3 — Cash and Investments (continued)

Concentration of Credit Risk: Credit risk is the risk that an issuer or other counterparty
to an investment will not fulfill its obligation and is a function of the credit quality rating
of investments. State statutes require governmental agencies to invest in instruments
that inherently have low credit risk, as evidenced by the table on page 20. HDPL has no
formal investment policy that further limits investments in a single issuer.

The following is a summary of the credit quality distribution and concentration of credit
risk by investment type as a percentage of the pool:

% of
S&P Moody's Portfolio
Investments
BNY Mellon Money Market Fund n/a n/a 75.83%
US Treasury Note AA+ Aaa 24.17%
Total investments 100.00%

Custodial Credit Risk: For an investment, custodial credit risk is the risk that, in the
event of the failure of the counterparty, HDPL will not be able to recover the value of
its investments or collateral securities that are in the possession of an outside party. At
year end, HDPL’s investment pool and specific investments had no securities exposed
to custodial credit risk.
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NOTE 4 — Capital Assets

The following schedule summarizes the changes in capital assets for the year ended June

30, 2012:
Balance Balance
Governmental Activities: July 1, 2011 Additions Deletions June 30, 2012
Capital assets, not being depreciated:
Construction in progress $ 7930 % - $ (7930) $ -
Land 1,867,359 - - 1,867,359
Total capital assets, not being depreciated: 1,875,289 - (7,930) 1,867,359
Capital assets, being depreciated:
Buildings 18,317,770 181,190 - 18,498,960
Books 10,168,210 955,418 (663,732) 10,459,896
Computer equipment 253,303 - (130,158) 123,145
Equipment 251,179 15,007 - 266,186
Furniture 516,289 - - 516,289
Land improvements 599,912 - - 599,912
Leasehold improvements 7,634 - - 7,634
Vehicles 268,170 - (122,993) 145,177
Total capital assets, being depreciated 30,382,467 1,151,615 (916,883) 30,617,199
Less accumulated depreciation for:
Buildings (2,828,622) (616,632) - (3,445,254)
Books (7,413,625) (1,280,556) 663,732 (8,030,449)
Computer equipment (246,317) (4,625) 127,797 (123,145)
Equipment (96,761) (43,883) - (140,644)
Furniture (451,703) (16,052) - (467,755)
Land improvements (59,992) (29,996) - (89,988)
Leasehold improvements (924) (382) - (1,306)
Vehicles (186,370) (29,641) 80,970 (135,041)
Total accumulated depreciation (11,284,314) (2,021,767) 872,499 (12,433,582)
Total capital assets, being depreciated, net 19,098,153 (870,152) (44,384) 18,183,617

Governmental activities capital assets, net $ 20973442 3 (870,152) $ (52,314) $ 20,050,976

Depreciation expense was charged to functions/programs of the government as follows:

Governmental Activities:
Culture and recreation $ 2,021,767
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NOTE 5 - Long-Term Debt
A. Changes to Long-Term Debt

Long-term debt, other than compensated absences and obligation for postemployment
benefits other than pensions, is used to construct, maintain, and equip library facilities.
The following schedule summarizes the changes in long-term debt:

Balance Balance Due in
July 1, 2011 Additions Deletions June 30, 2012 2012-2013

General Obligation Bonds:

Series 2009, Medium term

bond - $2,075,000, due in

semi-annual installments

beginning 2009 through

December 1, 2018; interest at

3.50%. $ 2,015,000 $ - $ (2,015,000) $ - $

DEIes zuly, Iviedluin erm
refunding bond - $1,867,700,
due in semi-annual
installments beginning 2012
through December 1, 2018;
interest varies between 1.11%

and 2.80% - 1,867,700 - 1,867,700 172,300
Compensated absences 700,306 363,346 (342,956) 720,696 378,917
Total Long-Term Debt $ 2,715,306 $ 2,231,046 $ (2,357,956) $ 2,588,396 $ 551,217

B. Payment Requirements for Debt Service

The general obligation bonds typically have been liquidated by the Debt Service
Fund. Compensated absences typically have been liquidated by the General Fund.
The annual requirements to pay principal and interest on the bond outstanding at
June 30, 2012 are as follows:

Fiscal Year
Ending Principal Interest Total
2013 172,300 41,407 213,707
2014 177,500 36,201 213,701
2015 207,200 33,768 240,968
2016 364,100 29,578 393,678
2017 371,900 21,871 393,771
2018-2019 574,700 15,634 590,334

Totals $ 1,867,700 $ 178,459 $ 2,046,159
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NOTE 5 - Long-Term Debt (continued)
C. Current Refundings
The District issued $1,867,700 of general obligation bonds for a current refunding
of $1,842,500 of general obligation bonds. The refunding was undertaken to take
advantage of lower interest rates. The transaction resulted in an economic loss of
$19,709 and a reduction of $57,761 in future debt service payments.
NOTE 6 — Interfund Activity
Interfund transfers for the year ended June 30, 2012 consisted of the following:

Transfers are made to move unrestricted revenues in the General Fund to cover debt
service requirements in accordance with budgetary authorization.

Transfers in

Debt
Service
Fund
Transfers out:
General Fund 3 241,530
Total $ 241,530

NOTE 7 - Fund Balance

Beginning with fiscal year 2011, HDPL implemented GASB Statement No. 54, “Fund
Balance Reporting and Governmental Fund Type Definitions™. This Statement provides
more clearly defined fund balance categories to make the nature and extent of the constraints
placed on a government’s fund balances more transparent.
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NOTE 7 - Fund Balance (continued)

The details of the fund balances are included in the Governmental Funds Balance Sheet
on page 6.

A. General Fund

The General Fund has Unassigned Fund Balance of $2,425,840 at June 30, 2012.
Fund balance of $125,806 was assigned to eliminate a projected budgetary deficit in
the fiscal year 2013 budget. Prepaid items of $18,924 are considered Nonspendable
Fund Balance.

B. Other Major Fund

The Debt Service Fund has Assigned Fund Balance of $361,511 at June 30, 2012.
Assignments are designated by the Executive Director for use in future debt service
payments.

C. Non Major Funds

The Contributions and Grants Fund has Restricted Fund Balance of $125,477 at
June 30, 2012, consisting of unspent donations for specific purposes. The remaining
fund balance of $143,755 is Assigned Fund Balance. Assignments are designated
by the Executive Director for use in programs and events and for the purchasing of
library materials.

The Capital Construction Fund has Assigned Fund Balance of $109,508 at June

30, 2012. Assignments are designated by the Executive Director for use in future
capital projects.
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NOTE 8 — Defined Benefit Pension Plan

Plan Description: All HDPL employees who work at least half-time are covered by the
Public Employees Retirement System of the State of Nevada (PERS), a cost sharing,
multiple-employer, defined benefit plan administered by the PERS. All full-time
employees are mandated by state law to participate in PERS. HDPL employees have a
choice as to whether to be enrolled under a non-contributory plan where no benefits are
payable unless they reach the vesting period of five years or a contributory plan where
employee contributions are refunded to the employee if they do not reach their vesting
period. PERS provides retirement benefits, disability benefits and death benefits, including
annual cost of living adjustments, to plan members and their beneficiaries. Chapter
286 of the Nevada Revised Statutes establishes the benefit provisions provided to the
participants of PERS. These benefit provisions may only be amended through legislation.
PERS issues a publicly available financial report, which includes financial statements and
required supplementary information for PERS. That report may be obtained by writing
to the Public Employees Retirement System of the State of Nevada, 693 West Nye Lane,
Carson City, Nevada 89703-1599 or by calling (775) 687-4200.

Funding Policy: Plan members electing the non-contributory plan are funded under
a plan whereby HDPL is required to contribute all amounts due under the plan. Plan
members electing the contributory plan are funded under a plan whereby HDPL is required
to contribute one-half the amounts due under the plan and the employee contributes
the other half due. The contribution requirements are established by Chapter 286 of
the Nevada Revised Statutes, which requires adjustments on each odd numbered year
based on the actuarially determined contribution rate indicated in the biennial actuarial
valuation. HDPL’s contribution rates and the amounts contributed (equal to the required
contributions) for the last three years are as follows:

Non-Contributory Plan Contributory Plan
Regular Regular Total
Fiscal Year Member  Contribution = Member  Contribution  Contribution

2011-12 23.75% $ 604,350 1225% $ 43221  $ 647571
2010-11 21.50% 568,329 11.25% 52,177 620,506
2009-10 21.50% 645,594 11.25% 67,454 713,048
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NOTE 9- Postemployment Benefits Other Than Pensions (OPEB)

Plan Description: Retirees of HDPL may continue insurance through existing plans, if
enrolled in PERS and an active employee at the time of retirement. The two programs
available to active employees and retirees are the Clark County Self-Funded Group
Medical and Dental Benefits Plan (CCSF), an agent multiple-employer defined benefit
plan, and Health Plan of Nevada (HPN), a fully-insured health maintenance organization
(HMO) plan.

The CCSF is not administered as a qualifying trust or equivalent arrangement, as defined
by GASB Statement No. 45, and is included in the Clark County comprehensive annual
financial report (CAFR) as an internal service fund (the Self-Funded Group Insurance
Fund). The CCSF report may be obtained by writing Clark County, Nevada, PO Box
551210, 500 South Grand Central Parkway, Las Vegas, Nevada 89155-1210.

Employees retiring prior to September 1, 2008 could opt enrollment in the state program
of insurance. This program, the Public Employee Benefit Program (PEBP), is an agent
multiple-employer defined benefit OPEB plan.

The PEBP issues a publicly available financial report that includes financial statements
and required supplementary information. The PEBP report may be obtained by writing
Public Employee Benefit Plan, 901 South Stewart Street, Suite 1001, Carson City, Nevada
89701 or by calling 800-326-5496.

Each plan provides medical, dental, and vision benefits to eligible active and retired
employees and beneficiaries. CCSF and HPN benefit provisions are established and
amended through negotiations between HDPL and Clark County. PEBP benefit provisions
are established and may be amended by the Nevada State Legislature.

Funding Policy: For the CCSF and HPN plans, contribution requirements of plan
members and HDPL are established and may be amended through negotiations between
HDPL and Clark County.

HDPL pays 100% of the monthly premiums for active employees, ranging between $382-
$457, or 82% of the monthly premiums for active employees and their dependents, ranging
between $574-$979. Retirees in the CCSF and HPN programs receive no direct subsidy
from HDPL. Retiree loss experience is pooled with active loss experience for the purpose
of setting rates. The difference between the true claim cost and the blended premium is
an implicit rate subsidy that creates an OPEB cost for HDPL. HDPL currently pays for
postemployment healthcare benefits on a pay-as-you-go basis. There are currently four
retirees participating in either CCSF or HPN.
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NOTE 9- Postemployment Benefits Other Than Pensions (OPEB) (continued)

HDPL is required to pay the PEBP an explicit subsidy, based on years of service, for
retirees who enroll in this plan. The subsidy is paid on a pay-as-you-go basis and is set,
and may only be amended, by the Nevada State Legislature. In fiscal year 2012, this
subsidy ranged from $17-$404 per retiree, per month for eight retirees.

Annual OPEB cost (expense) is calculated based on the annual required contribution
(ARC) of the employer, an amount determined in accordance with the parameters of
GASB Statement No. 45. The ARC represents a level of funding that, if paid on an
ongoing basis, is projected to cover normal costs each year and amortize any unfunded
actuarial liabilities (or funding excess) over a period not to exceed thirty years. The
following table shows the components of HDPL’s annual OPEB cost for the year, the
amount contributed to the plan, and the changes in HDPL’s net OPEB obligations.

CCSF and Balance
HPN PEBP Total
Annual required contribution (ARC) $ 451515 $ 31,852 $ 483,367
Interest on net OPEB obligation 26,458 2,540 28,998
Adjustment to the ARC (38,251) (3,673) (41,924)
Annual OPEB cost (expense) 439,722 30,719 470,441
Contributions made (20,219) (11,135) (31,354)
Increase in net OPEB obligations 419,503 19,584 439,087
Net OPEB obligation - beginning of year 696,101 28,844 724,945
Net OPEB obligation - end of year $1,115604 $ 48428 $ 1,164,032

The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the
OPEB Plan, and the net OPEB obligation for fiscal years ended June 30, 2012 and the
two preceding years are as follows:

Actual Net Ending
Annual Employer Percentage OPEB

Plan Year Ended OPEB Cost  Contributions  Contributed  Obligation
CCSFand HPN  June 30,2010 $ 266,327 $ - 0.00% $ 266,327
CCSFand HPN  June 30, 2011 446,952 17,178 3.84% 696,101
CCSF and HPN  June 30, 2012 439,722 20,219 460% 1,115,604
PEBP June 30, 2010 31,188 17,041 54.64% 14,147
PEBP June 30, 2011 31,414 16,717 53.22% 28,844
PEBP June 30, 2012 30,719 11,135 36.25% 48,428
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NOTE 9- Postemployment Benefits Other Than Pensions (OPEB) (continued)

Funded Status and Funding Progress: Using the most recent actuarial valuation as of
June 30, 2010, the following is the funded status of the OPEB Plan:

CCSF and HPN PEBP
Actuarial accrued liability (AAL) $ 2628135 % 550,786
Actuarial value of plan assets - -
Unfunded actuarial accrued liability (UAAL) $ 2628135 @ $ 550,786
Funded ratio (actuarial value of plan assets/AAL) 0% 0%
Covered payroll $ 3,150,126 N/A*
UAAL as percentage of covered payroll 83% N/A*

*PEBP is a closed plan; and therefore, there are no current employees covered by the PEBP.

The schedule of funding progress, presented as required supplementary information,
provides multi-year trend information that shows whether the actuarial value of the plan
assets is increasing or decreasing over time relative to the actuarial accrued liability for
benefits.

Actuarial Methods and Assumptions: Projections of benefits are based on the substantive
plan (the plan as understood by the employer and plan participates) and include the types
of benefits in force at the valuation date and the pattern of sharing benefit costs between
HDPL and the plan members. Actuarial calculations reflect a long-term perspective and
employ methods and assumptions that are designed to reduce short-term volatility in
actuarial accrued liabilities and the actuarial value of assets. Significant methods and
assumptions were as follows:
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NOTE 9- Postemployment Benefits Other Than Pensions (OPEB) (continued)

CCSF, HPN and PEBP

Actuarial valuation date July 1, 2010

Actuarial cost method Entry age normal, level dollar amount
Amortization method 30 years, open, level dollar
Remaining amortization period 30 years remaining as of July 1, 2010
Asset valuation N/A, no assets in trust

Actuarial assumptions:

Investment rate of return 4%
Projected salary increases 4%
Cost of living adjustments N/A
Healthcare inflation rates:
PPO Medical and Drug 9.5% in 2011/2012, grading down .5% per
year until reaching ultimate rate of 5.0%
HMO 10.0% in 2011/2012, grading down .5% per
year until reaching ultimate rate of 5.0%
Dental 5.0% per year
Operating expenses 5.0% per year
Retiree contributions Same trend for corresponding medical plan

Actuarial valuations involve estimates of the value of reported amounts and assumptions
about the probability of events in the future. Amounts determined regarding the funded
status of the plans and the annual required contributions of the employer are subject to
continual revisions as actual results are compared to past expectations and new estimates
are made about the future.

NOTE 10 — Risk Management

HDPL is exposed to various risks of loss related to theft of, damage to, and destruction
of assets, errors and omissions. HDPL participates in Clark County, Nevada’s insurance
program to provide health insurance coverage for its employees. HDPL carries insurance
policies for liability, fire, theft, auto, inland marine, workers compensation and Directors
and Officers coverage. Settled claims resulting from these risks have not exceeded
commercial insurance coverage in any of the past three fiscal years.
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NOTE 11 — Contracts

HDPL continued the interlocal agreement with the City of Henderson (the City) whereby
the City provides for assistance in updating or revising the HDPL master plan. These
services are to be provided at no cost to HDPL. In addition, this agreement provides
for the appointment of two members of the Board of Trustees by the Henderson City
Council. The original term of the interlocal agreement was six years, ending on June
30, 2007. On June 21, 2007, this agreement was renegotiated for another six years and
will terminate on June 30, 2013 unless renewed for an additional six years by mutual
agreement of both parties.

HDPL continued leasing 4.36 acres of land from the City of Henderson, upon which the
Paseo Verde Library is located. This lease is for a period of 50 years, commencing May
16, 2000. The leased land is provided to HDPL at the nominal sum of $1 per year in
exchange for other considerations, such as payment of all utilities and janitorial services.
This lease is renewable for an additional period of 48 years, unless cancelled by HDPL.

HDPL continued leasing the 1,342 square feet retail facility in the Galleria at Sunset
Shopping Center from Forest City Commercial Management. This facility was remodeled
and opened as the Galleria Library in February 2009. The original lease expired on
August 31, 2009 and has been continued on a year-to-year basis. Terms for the renewal
are $1,342/month, including common area maintenance (CAM) charges.

31



HENDERSON DISTRICT PUBLIC LIBRARIES

REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)
JUNE 30, 2012

Other Postemployment Benefits Plan — Schedule of Funding Progress

Unfunded UAAL as a
Actuarial Actuarial Actuarial Annual percentage
Value of Accrued Accrued Funded Covered of Covered
Valuation Date Assets Liability (AAL) Liability (UAAL) Ratio Payroll Payroll
CCSF and HPN
7/1/2009 $ - $ 1,511,392 $ 1,511,392 0% $ 3,708,512 41%
7/1/2010 $ - $ 2,628,135 $ 2,628,135 0% $ 3,150,126 83%
PEBP
7/1/2009 3$ - $ 539,295 $ 539,295 0% N/A* N/A*
7/1/2010 $ - $ 550,786 $ 550,786 0% N/A* N/A*

Notes to Required Supplementary Information
1. This information is intended to help users assess HDPL’s OPEB Plan’s status on a going-
concern basis, assess progress made in accumulating assets to pay benefits when due, and
make comparisons with other public employers.

2. Multi-year trend information is only available for two valuations under GABS No. 45. In
the future, information from the three most recent valuations will be presented.
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Governmental Funds

MAJOR DEBT SERVICE FUND

To account for and report financial resources that are restricted, committed, or assigned to expenditure

for principal and interest.

NONMAJOR CONTRIBUTIONS AND GRANTS FUND
To account for and report donations and grants that are restricted, committed, or assigned to

expenditure for specific purpose generally dictated by the donor or the grant award.

NONMAJOR CAPITAL PROJECTS FUND

To account for and report financial resources that are restricted, committed, or assigned to expenditure

for capital outlays, including the acquisition or construction of capital facilities and other capital assets.
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HENDERSON DISTRICT PUBLIC LIBRARIES

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET
JUNE 30, 2012

Special Capital
Revenue Fund - Projects Fund -
Contributions Capital Total
and Grants Construction Nonmajor
Fund Fund Funds
ASSETS
Cash and investments $ 250,262 $ 109,508 $ 359,770
Accounts receivable 43,579 - 43,579
TOTAL ASSETS $ 293,841 $ 109,508 $ 403,349
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 20,115 $ - $ 20,115
Deferred revenues 4,494 - 4,494
Total liabilities 24,609 - 24,609
Fund balances
Restricted for:
Green Valley Library 4,176 - 4176
Heritage Library 334 - 334
Materials 84,333 - 84,333
Outreach 24,503 - 24,503
Paseo Verde Library 2,000 - 2,000
Programming 10,131 - 10,131
Assigned for:
Capital projects - 109,508 109,508
Materials 18,741 - 18,741
Programming and events 125,014 - 125,014
Total fund balances 269,232 109,508 378,740

TOTAL LIABILITIES AND FUND BALANCES $ 293,841 $ 109,508 $ 403,349
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AND CHANGES IN FUND BALANCES
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Special Capital
Revenue Fund - Projects Fund -
Contributions Capital Total
and Grants Construction Nonmajor
Fund Fund Funds
REVENUES:

Intergovernmental:

Grants, federal and state $ 93,686 $ - $ 93,686

Miscellaneous:

Contributions from private sources 169,494 - 169,494
Investment income 24 73 97
Other 21,739 - 21,739
Total revenues 284,943 73 285,016
EXPENDITURES:
Current:
Culture and recreation:
Services and supplies 88,253 442 88,695

Capital outlay 155,890 173,260 329,150
Total expenditures 244,143 173,702 417,845
EXCESS (DEFICIENCY) OF REVENUES

OVER (UNDER) EXPENDITURES 40,800 (173,629) (132,829)
OTHER FINANCING SOURCES:

Proceeds from sale of capital assets 22,000 - 22,000
NET CHANGE IN FUND BALANCES 62,800 (173,629) (110,829)
FUND BALANCES, BEGINNING OF YEAR 206,432 283,137 489,569
FUND BALANCES, END OF YEAR $ 269,232 3 109,508 $ 378,740
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HENDERSON DISTRICT PUBLIC LIBRARIES

DEBT SERVICE FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (GAAP BASIS) AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

EXPENDITURES:
Debt Service:
Principal
Interest on bonds
Fiscal agent charges
Total expenditures

(DEFICIENCY) OF REVENUES
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES:
Transfers in
Proceeds from refunding bonds
Total other financing sources

NET CHANGE IN FUND BALANCE
FUND BALANCE, BEGINNING OF YEAR
FUND BALANCE, END OF YEAR

Original/Final Actual Variance with
Budget Amounts Final Budget
$ 172,500 $ 2,015,000 $ (1,842,500)
69,030 63,376 5,654
- 400 (400)
241,530 2,078,776 (1,837,246)
(241,530) (2,078,776) (1,837,246)
241,530 241,530 -

- 1,867,700 1,867,700

241,530 2,109,230 1,867,700

- 30,454 30,454

330,984 331,057 73

$ 330,984 $ 361,511 $ 30,527
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HENDERSON DISTRICT PUBLIC LIBRARIES

NON-MAJOR - SPECIAL REVENUE FUND - CONTRIBUTIONS AND GRANTS FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET (GAAP BASIS) AND ACTUAL
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

REVENUES:
Intergovernmental:
Grants, federal and state
Miscellaneous:
Contributions from private sources
Investment income
Other

Total revenues

EXPENDITURES:
Current:
Culture and recreation:
Services and supplies
Capital outlay

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES:
Proceeds from sale of capital assets

NET CHANGE IN FUND BALANCE
FUND BALANCE, BEGINNING OF YEAR
FUND BALANCE, END OF YEAR

Original Final Actual Variance with
Budget Budget Amounts Final Budget

$ 87,620 $ 94,990 $ 93,686 $ (1,304)
141,800 145,800 169,494 23,694

300 300 24 (276)

24,000 24,000 21,739 (2,261)
253,720 265,090 284,943 19,853
89,198 96,298 88,253 8,045
207,753 212,023 155,890 56,133
296,951 308,321 244,143 64,178
(43,231) (43,231) 40,800 84,031

- - 22,000 22,000

(43,231) (43,231) 62,800 106,031
170,016 170,016 206,432 36,416

$ 126,785 $ 126,785 $ 269,232 $ 142,447
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HENDERSON DISTRICT PUBLIC LIBRARIES
NON-MAJOR - CAPITAL PROJECTS FUND - CAPITAL CONSTRUCTION FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET (GAAP BASIS) AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2012

REVENUES:
Miscellaneous:
Investment income

EXPENDITURES:
Current:
Culture and recreation:
Services and supplies
Capital outlay

Total expenditures

NET CHANGE IN FUND BALANCE
FUND BALANCE, BEGINNING OF YEAR
FUND BALANCE, END OF YEAR

Original Final Actual Variance with

Budget Budget Amounts Final Budget
$ 700 $ 700 $ 73 $ (627)
- 500 442 58

- 192,750 173,260 19,490

- 193,250 173,702 19,548

700 (192,550) (173,629) 18,921

42,105 283,000 283,137 137

$ 42,805 $ 90,450 $ 109,508 $ 19,058
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Statistical Section

This part of HDPL's Comprehensive Annual Financial Report presents detailed information as a context for
understanding what the information in the financial statements, note disclosures, and required supplementary
information says about HDPL's overall financial health.

CONTENTS PAGE
FINANCIAL TRENDS 38-41

These schedules contain trend information to help the reader understand how HDPL's
financial performance and well-being have changed over time.

REVENUE CAPACITY 42 - 45

These schedules contain information to help the reader assess the factors affecting
HDPL's ability to generate its property taxes.

DEBT CAPACITY 46 - 48

These schedules contain information to help the reader assess the affordability of
HDPL’s current levels of outstanding debt and HDPL's ability to issue additional
debt in the future.

DEMOGRAPHIC AND ECONOMIC INFORMATION 49 - 50

These schedules offer demographic and economic indicators to help the reader
understand the environments within which HDPL's financial activities take place and
to help make comparisons over time and with other governments.

OPERATING INFORMATION 91-55

These schedules contain information about HDPL's operations and resources to help
the reader understand how HDPL'’s financial information relates to the services HDPL
provides and the activities it performs.

SOURCES: Unless otherwised noted, the information in these schedules is derived from
the Comprehensive Annual Financial Reports for the relevant year.




HENDERSON DISTRICT PUBLIC LIBRARIES

Government-wide Net Assets by Components
Last Ten Fiscal Years
(accrual basis of accounting)
(unaudited)

Governmental activities

Invested in

capital assets,
net of related

Fiscal Year debt Unrestricted Total
2003 $ 7,864,247 $ 558,230 $ 8,422,477
2004 8,054,047 535,057 8,589,104
2005 8,220,245 784,908 9,005,153
2006 8,574,248 1,394,646 9,968,894
2007 9,319,993 1,861,563 11,181,556
2008 10,565,647 1,954,882 12,520,529
2009 17,263,269 2,056,167 19,319,436
2010 19,098,166 2,527,554 21,625,720
2011 18,958,442 1,667,718 20,626,160
2012 18,183,276 1,472,735 19,656,011

! Restated

Table 1

38



"Pajeao| sem BUIp|INg 8y} YoIyM Uo ases] pue| Jeak-66 au} J0 UOLRUILLIS) A|1e8 U} pUe UOSIBpUaH 40 A1D 8y} 0 Bulp|ing Areiqi uosqio °| Sawer 8y} Jo a[es ay} 0} anp asealou| |,

“1d@H 03 11IsIQ ALRIqIT Aunod xJej0-seBaA se aur woip Areiqi As|eA usal9 syl Jo diysisumo Jo Jajsues sy} 0} anp asealou] |

(6v1'0L6) $  (095'666) ¥82'90€'C  $ 121'898'8 €/6'8E€'T $  2997TCT $  Tr.'€96 $  6v09Ty $ L2999 $  (vlT'ST) $ SOIIAIDE [eIUBWIUIBA0B ‘$1assy 18N Ul sebueyD
2.7'08L'9 $ v19'/GT'L £20'60S'TT $ G78'815'8 G28'962'8 $  YIT'T9LL $  ¥E6'086'9 $  98020LS $  SL0TL6Y $  GGC98ET $ 1308 [eJUBLULIBAOD [e10 |
- - 000'000'2 - - - - - - - 3Sed| JO UoIjeUILWLIS) A|Jed WO} SPasdnld
wayl Aseuipioenx3
287 196'S 68.'z2 GZ8'9rT 29€'2LT 28T 618'2L 0vL'9€ 002'2 508'9T sBuiues JusWISaAU|
- - ¥0S'STE'T - - - - - - - 19SSE JO 3]s U0 ures
€€8'008'T 189'7TL'T 780'€V9'T 08L'9Y8'T T99'TST'C 270'082'C 2€5'1Y2'T LGT'v68'T Tre0L9'T ZEEYIV'T S9Xe) Palep!|osuo)
1GT'6L6'7 950'6£7'S 269'/25'9 $ 0v2'Ges'9 208'7/6'G $  08C'9€€'s $  €8G'GS9'Y $  68T'TLL'E $  €e9't6z'e $  8IT'S06'C $ saxe) Auadoud
Soxe ]
SBI1IAIIOE |elUBLLIUIBA0SD)
$195SY 19N Ul sabuey) Jay10 pue sanuansy [edauss
(tzo'osL'2) $  (vez'LaT'8) (6€2°'202'6) $ 282'6v€ (ze8'266'9) $  (c04'8vG'9) $  (€6T°2109) $  (2€0'982'S) $  (8vr'v08'Y) $  (62S'T99'Y) $  SOMIANDE [eIuBWIUIBA0B ‘anuaney/(esusdx3) 18N
2€0'68. $ €EE'TT6 SLL'TLL % LE0'ETL'8 vSO'EV6 ¢ 80T'269 ¢ LST'OTS $  €92'TEF  $  06T'9SE  $  TITEIE  § sanuaAal weibold saniAnoe [elusWUIBA0G 810
186'9T€ 257162 €£T'05E GT8'G/T'8 £15'92¢€ €2€'9/2 0TT'TLT 1T0'LET r9'TTT - suonnqLIU0d pue siuelb fended
€0r'2Te 699'9TY GEL'8ZT 168'80€ 809'0€€ GST'8CT 608'80T 8TT'06 €96'0ET 865'/¢T suonnquyuod pue syues funessdo
8r9'65¢  $ [AYA L06'262  $ T1/€'82¢C €€5'9/c $ 0€9'/8¢ $ 8€T'9ez  $  8Z9'86T $  G8GL0T $  €09'G8  $ $901AI8S 10} S3B.IeyYD
:SBI}IAIIOE [eJUBLUUISAOD)
sanuansy weaboid
€59'6€5'8 $ 195'890'6 vIS'7.6'6 $ GG/'€9€'8 90S'T06'L $  O0T9'0vZ'. $  0SE'€ES'9 $  008'ZTL'S $  BEQ'09T'S $  069'7L6'v $ sosuadxa SaIHAIIOR [eIUBLUUIBAOR [ejo |
- - - - - - - - - v26'LT $1S02 JAUI0 PUB SAIRASIUILPY
165'99 €0T'66 €26'S2T 216'05 0,509 1TT'0L TL7'6L 2€9°29 YT€05 811'0L 198p wiier-Buoj uo 1salsul
:90IAJBS 102Q
950'c/¥'8  $ 797'696'8 165'878'6 €8T'ETE'8 9e6'0V8'L $  €8V'0LT'L $  6/8'€SK'9 $  89T'SG9'S $  ¥ZEOTT'S $  886'G88'Y $ UoJea131 pue 3ImInd
‘S3IIAIIOE [elUBWIUIBAOD)
sasuadx3
z102 1102 0T0Z 6002 8002 1002 9002 5002 7002 €002
Jes A |edslq

¢ 3lqeL

(povpnieun)
(Bununodae Jo siseq [enJooe)
SIBdA [BISI4 U3 1IseT ‘s1assy 38N Ul sabueyd

S3A1FIVAHAIT 2111dNd LO191S1d NOSH3dN3IH

39



"80UB[e] PUNJ JO SUOITRILISSE]D BU} Paulyapal JusWareIs SIYL * ,Suonuya@ adAL pund [eluawuIaA09 pue Buiiodsy soueled pund,, ‘#S “ON JUsWaIeIS G5O Pajuaws|dwil 101sIA 8y} ‘TTOZ Jeak [easy Ul |

‘Buip|ing Alelqi] uosqio) *| SaWer Mau 3y} 19n41sUod 0}

pasn aiam spasdoid au Jo Led uosIapuaH 4o AN 8y} 03 Bulpjing Areiqi uosglo *| saurer Bunsixa ayp 4o afes al anp sem spun4 198f01d [elded au 10} BOUBJEG PUNJ PBAISBIUN Ul 8SB3I0UN [BRUBISNS BY L
“1eak [eosty aus Burinp usenapun sjoafold uonAN.ISUD 8|diINW 03 8NP Sem spun 1030id [exdeD au 10} 80UB[eq PUN) PaAISS3IUN Ul 8SB3I03P [BRUBISANS 3Y L ,

'u01199]109 Aep Buluado Arelqi] AsjjeA usalo ayl

aseyoInd 0} Pasn Sem YoIUM SpUNy 8y} Usanmaq JajsUe) 0} 8NP Sem 80UB[eq pUNy PaAIssaiun s,pun4 108f01d [ended aup Ul 8sesloul sl pue pund [eJaUso 8l JO 80UB[eq PUN) PaAISSaIUN BU Ul 85e8108p 8yl

'S310N

128'0TE'C$ 6€€'/50'€ $ SOT'VSY'E $ 166'G59'C $ 866'295'C $ 112'00v'C$ 290'€/8'T$ €1S'T02'T$ 118'G88 €.0'7¥8 $  Spund [eIUSWIUIBA0D ||V [BI0L

1620V 929'028 6GE'ET0'C 09/'862'T 26€'069'T 19S'v0T'T 866'29V 02E'vve €8Y'€6T 62.'99 pun- [eIUBWIUIBA0D JBYIO |1V [€10L
vLL'YT9 028‘20L - - - - - - - - paubissy
LL¥'SeT 908°LTT - - - - - - - - paloLsay

- - 628'6TE 8v.'6TE - - - - - - spun4 891AJ8S 108

- - 600'8YS'T ., ¥9.'02S . 8WL'zee'T 08T'776 8€6'20€ G/S'¥8T €90'€9T 8€8'sY spund syosfoud [exded

- - 12S'SPT 898°9vY €60'TCE Lv6'6ST 6v€'2ST 88¢'aS ozv'os spun4 anusnay [e10sds
:u1 pauodal ‘panissaiun
- $ - $ - $ 08e'TT ¢ 8697 ¢ 01474 $ T1.'L $ 1G€'Y $ - 168'0c $ panissay
SpuUN4 [eIUBWUIBA0D) 18010 [TV

0/G'0/5'C €11'9€2'C 908°0vY'T 1€2'/G€'T 909'2/8 0T.'G62'T ¥90'0T¥'T €6T'2G6 7€€269 el pund [eisus9 [e10L
€eL'TT2'C 269'02L'T - - - - - - - - paubisseun
€T6'6EE 671297 - - - - - - - - paubissy
- - - - - - - - - - PeTIIWOD
- - - - - - - - - - pejonsey
v26'8T 2LS'€S - - - - - - - - 3]qepuadsuoN
- - YST'6EE'T 8v8'0GE'T , L00'8Y8 9617'062'T 0€8'96E'T 8.G'EV6 90'699 GZ8'T9. panJssalun
- $ - $ 259'T0T $ £8¢'9 $ 6657 $ v12'S $ vEZT'ET $ GT9'CT  $ 882'€¢C 615'ST $ panissey
¢T0¢ »1T0C 0T0C 600¢ 800¢ £00¢ 900¢ §00¢ 002 €00¢ pund [e1sus

€ 9Igel

(paypneun)

(Bununoade Jo siseq [enJode paiipow)

SIeaA |eosiH ual 1seT

Spun4 [ejuswuIsn09) ‘seoueleg pun4

S3A1dvyal1 2111dNd 1LO141S1d NOSH3dN3H

40



%8'GZ %L'ET %6'S %67 %0°'S %G'S %29 %6 %0°'S %Y'T
z8v'esc ¢ (9z8'o6e) ¢ viT'86L ¢ €66'C6  0$  T2LTOT $ STCeS $ 6¥STL9 $ 966'STE ¢ vwLTy ¢ (#20'869) $

- - 000°000'Z - - - - - - -
002°0T6'T - 000°000'Z 000'520°Z - - - 0057221 - T19'8T

- - - - - - - - - (68°CTH'T)
00S'zy - 000°000'Z - - - - - - -
004'298'T - - - - - - - - 000'TEY'T

- - - 000'520'Z - - - 00S'722'T - -
(872'959'T) (9z8'96¢) (928'702°¢) (200°286'T) 12,'29T G12'/2S 675'T29 (#05'856) vy Ty (589'9T2)
£02'076'8 6v6'6.2'8 ¥04°288'TT 08.'%S0'TT 1£0'8/8'8 6Y6'TTL'L 1Y2'TEL'D 2€8'0€0'L 656'78T'S 9/1'9/€'S
00 - 00 00 00 00€ 00 00 - v26'LT
000'ST0'Z 008'€Z6 007'9%E 008'90€ 00v'262 00T'282 000'222 000'99T 000'T9T -
9.€'€9 £0T'66 £26'2T 2L6'08 0.5'09 L2T'0L TLY'6L 2€9'29 Y105 68£'GE
¥10'8.8 69.'08 T¥2'€06'S 6T8'29L'C 897'89.'T 0v6'T6T'T 190'900'T 16G'ETE'T 162'116 6GE'TSS'T
V€S VBE'T T0L'G09'T 258'288'T 65€'9T2'2 912'202'2 £8Y'7/6'T 6v€'269'T 067'29T'T 0vE'sS6 956'8YT'T
969'802'T T09'€TZ'T T6'G2e'T 2€8'€80'T T00'770'T v8Y'826 605'528 086'T.LL £9Y'20L 185'7.G
£87'08E'S G/6'€E9'S 1£G'862'Y 860'629'€ 280'505'€ GT6'652°S 185'Sv8'2 ££8'815'2 T/G'EEE'T 162'870'C
G8Y'€8z'L £21'¢88'L 8/8'089'8 €11°2/0'6 85/'0%0'6 ¥9T'6€2'8 96.°20%'L 82£°2.09 £89'92Z'S 16.'659'7
evS'e8 00v'S6 985°0€T ¥21'00T €19'€9T €98'2/T 306'60T L12'9TT £er' 0y 108°2E
I4:14 196'S 68.'zz Gz8'orT 298'2LT 8T 618'2L ovL'9e 002'2 508'9T
v6v'69T £17'702 98.'€S TvE'91C €81'STZ T1€'29 0£6'2L 8 vy 6YS'cT G/5'8S
062'95T 218'29T T12€'291 A A 098'2TT 191'60T 069'88 166'6L 2ST'L9 96.'2S
989'c6 ¥9.'15¢2 999'07T 912'60T 112'25¢2 650'€ZT v€€'0TT 92.'62T YLY'vET 85€'62T
££8'008'T 189'TTL'T 280'€v9'T 08.'9v8'T 199'75T'2 2r0'082'2 2e8'1rT'e LST'V68'T Zve'0L9'T ZEEYIV'T
IGT'6/6'7 $  9S0'6EV'S $  2G9'/25'9 $  O¥Z'GeS'9 $  208'2/6'G $ 08T'9EE'S $ €85'GG9Y $ BST'TLL'E $  €£9'€6'€ $  S8IT'G06'C $

2102 1102 0T0C 6002 8002 1002 9002 5002 v002 €002

¥ °1qeL

(paypneun)
(Bununoae Jo siseq [enJade payipouw)

SIB3A [80SIH UB | 1Se]
SpUN [BIUBLIUIBA0S) ‘ssoueleg pun4 ul ssbueyd

S3A1dvdal1 2111dNd 1L0141S1d NOSH3dN3H

sainypuadxa [endesuou Jo
abejusalad e se 921AI8S 198

saouefeq
puny ur abueyd 18N

95e9| JO UOIjeUIWIR) A|1ea WOy Spasdoid
way| Areuipaoetix3y

(sasn) saainos
Burourury J1ayio 101
Jusbe M019ss 0] JusAed
s1asse [ejided JO safes Wol) Spasdnld
Buipunyal wouiy Spasdnld
Buimouloq woJj spasdoid
(sasn) sa24nos Bulouruld J18Yy10

sainipuadxa (Japun) Jano
sanuanal Jo (Aoualdlap) sseox3

sainyipuadxa [e1o |
$1S02 J3YJ0 puB SANBLSIUILPY
ledidunid
1589J8)U]
:901MI8S 1090
Aepino [enden
sa1jddns pue saoIAIBS
S)Iauaq dakojdwgy
safem pue sallejes
:U01e81931 pUe aInyND
sainypuadx3

SANUBA3I €10 ]
awoaul 1BY10
aWO9U1 JUBLIISBAU]
SuonNQLIU0D
1181104 pue saul4
sjueI9
Saxe | palepljosuo)
soxe] Auedoid

sanUaNSY

41



"an|eA passasse Jo 00TS Jad are sajes xe | -abejusolad

1Y) Ag anjeA passasse BuIpIAIp AQ pale|ndjed Si anjeA [enioe pajewlis3 -anjeA |enjoe Jo Jusdiad Gg 1e Auadoud sassasse Aunod ayl Jeak yoea passasseal si Aliadold 810N

901440 S,10S$8sSY AUN0D MJe[D :80IN0S

§/50°0 %S€ 9vT'ceL'ove'Se TGLCSE'TL8'8 6175'587'896 276'696'8EE 16S'9€2'8LE VT 608'C8E'2ES'8  ¢T0C-TT0C
L1500 %S€ GGT'LET'S6C'8C 700862066 608'6Lv'6ST'T  €£6'LT8'SOV 9v€'/G9'GET LT T.0'08v'L67'6  TT0C-0TOC
1850°0 %S€ T€0'588'T19°8E T9L'6ST'VIG'ET L€8'69T'6LE'T  EVV'60L'C8Y Y6T'GTL'CET'LE 8TE'0SY'TE0'ET  0T0Z-600¢C
06500 %S€ 0v¥'650'885'LY ¥08'0¢8'G59°9T 16.'808°0/9'T  LL0'€8.'78S 679'05¢'LT6'SY [2l',€0'TL09T  6002-800C
28500 %S€ TEE'SET 98V LY 99¢'/¥T'029°9T YST'VET'866'T  756'9E'669 LLT'T00'88Y'SY ¢T7'008'026'ST  8002-L00C
€€50°0 %S€ €09'TT6'82C Y T90'6TT'08L VT LTL'69€280°C  TOV'6.S'0€L 988'TYS TYT oY 099'6€5'6v0 7T  L002-900C
€€50°0 %S€ €20°,98'756'6¢C 8GY'€0C'¥8Y'0T vI8T9C'Y9L'T  SE9'T6Y'LT9 60¢'S09'06T'8¢C €28'TTL'998'6  9002-500¢
€€50°0 %S€ vEY'8SY'0vE 0T ZSP'09T'6TT L T69'68T°CC9'T  ¢6£'99.'/9S €v.'89¢'8T.L'8T 090'76€'TSS'9  G002Z-¥00C
€€50°0 %S€ 9vT'S0S'8v9°LT T08'926'9.T'9 02.TS8'V0S‘'T  ¢S¥'869°9¢S 9¢¥'CS9'erT 9T 67€'8,2'069'S  ¥002-€00C
1€500 $ %S€ 67€'770°9€9°ST 2CS'ST9CLY'S S 6¢9'LELL6ST$  0LT'802'6SS 02.'90€'8€0vT $ 2SE'LOV'ET6'Y $ €002-200¢C
arey xe | anfe/ ajqexe | anfeA [enoy anfen anfe, [enmoy anfeA anfep anfep Tea A
19811Q [en1oy parewns3 o} palewns3 passassy pajewns3 passassy parewnsy passassy Jeasiq
|e101 anJe passassy [e101 Auadoud [euosiad Auadold [eay

G 9|gelL

a|qexe] 10 abeiuadiad

S3A1dvddl1 2111dNd 1LO141S1d NOSH3dN3H

SIeaA [eosid ua ] 1seT]
Auadoud s|gexe] 10 anjeA [enoy Palew sy pue passassy

(panpneun)

42



"TT0Z JeaA [edsy Ui paiidxa ayes el

"U0SIBPUBH J0 AND 8U} YHM snonbiuod saLepuUNOg J01ISIA 8U3 e 0} paubifess a1am salrepunog Ausdold ,
"81eJ Xe} PauIqUIO SaJe 8UO Aue U0 79'¢$ A|[eJaush Si J1LI| [eUORNIISUOD ‘aNjeA passasse JO 00T$ 4ed

,)00gPay 89UBUIH JUSWUIBAOS) [0, S,UOITEXE | JO Juswedaq epeAap JO 8lelS :82IN0S

8568'¢C 0€06'¢C 7906°¢C 6506°C 8806'C  ¥906°C €L06'C 1206°C 6.88'¢ G¢s8'¢ seyey BuiddelianQ pue 108110 [e10L
€8€8'¢C €5¥8'¢ €8¥8'¢ 69¥8'¢C 90S8'¢  1ES8¢ 0vS8'¢  ¥6¥8'¢C 7¥€8'¢C ¥66.°C sajey Buiddelsano [eroL
£ 0,000 00700 98000 €¢T00  €2T00 :€2T00 192@ - Aredqi Auno) xJe|0-sefiaA seT
:SIUBLULLIBAOS) 18Y10
80TL0 80T.L0 80T.L0 80T.L0 80TL'0  80TL0 80TL'0  80TL'0 80TL0 80TL0 uosispusH
:S8nIo
v€0E'T 7€0E'T v€0E'T 7€0E'T 7€0E'T  VEOE'T 7€0E'T 7€0E'T 7€0E'T 7€0E'T RUIsIA jo0yds
T759°0 7590 7590 7590 TP99°0  9999°0 G/99°'0 ¢S990 ¢059°'0 ¢S€9°0 spund4 Ajunod
:9pIM AUno)
00.T°0 00.T°0 00.T°0 00.T°0 00LT°0  00.T°0 00LT°0  00.T°0 00.T°0 00ST°0 BPEASN JO 3lelS
:8PIAN B1e1S
sjuswuIBA09) Bulddejaano
G500 L1500 18500 06500 ¢850°0  €£50°0 €€500  €€90°0 G€50°0 T€50°0 sallelqiT] d11gnd 1911s1g uosiapusH
10841d
¢1-TT0¢  T11-0T0¢ 0T-600¢ 60-800¢ 80-200¢ L10-900¢ 90-S00C¢ S0-¥00C ¥0-€00C¢  €0-¢00¢

9 9I1qeL

(paupneun)
SIe3 A |eodsiq ua] 1seT]

SUETTEN BuiddejaanO pue 12a41Q - serey xe] Aydadoud

S31FdvdalT 211aNd LO141S1d NOSH3dN3IH

43



921JJO S.10SSaSSY AJUNOD MJe|D :921N0S

%00°00T 2¢s'S19'2/¥'Ss  $ %00°00T 1GL'2GE'T/8'8  $ uonen|e/\ passessy [el0.L
%cC'TT 08Y¥'€18'729 $  %VL'S €09°€0T'60S s1akedxe | [edioutid us] dol [eloL
%€EE0 00Z'¥91'8T suonedlunwwo) uoIsIAgIa L 31qeD Anunwwod
%.E0 08S'79€°0¢ Buisnoyarep Auedwo) %@ ssnens 1ne7]
%610 06%7'80.'9¢ dle1s3 [esy 7171 J4ed [erasnpu] J1j1oed
%950 0v8'657'0E 91e1s |eay SJUBWISBAU| AJIWeLIINIAl BPRASN-RLIBIS
%950 098°€L5°0€ ale)s] [eay Jiysiauried pauwi ||| sioued Aijeay [aunuss
%8.°0 06Y'vvL 2y aje)sy |eay diysiaunred sjj1yroo4
%€E9'T 02Z'STE'68 =" alels [esy sainua/\ sefs A se 1e axen
%TT¢C 0G8'69Y'STT aJe1s3 [eay SaWoH 8ynd
%820 0€.'210'q2 91e1s3 [esy uoneroossy abeblLIolN [euoneN [eJspad
%0€°0 0£9'609'9¢ ajelsy [eay dnoi9 Auadoud snao4
%0€°0 ¥SL'vv0°LC o9le1sy [esy sa11adold JusISaAU| YosieH
%.¥°0 020'9v5'Ge %EE0 09.'6£0°6¢ ajelsy [eay  diyslaupied paliwiT S81eI0SSY J8IUa) Yyouey
%€S°0 £€6'688'91 ouised/|910H Hosay IN
%T9°0 00T‘0L0'tS ajeisy |eay parelodiodu] epeASN “1'M
%990 €IT'€/9'8S 91e1s] |eay parelodiodu] Juswabeue|p diseq
%6€'T 0€G'7€0'9. %€8°0 T.V'6.G5'€L 91e1s3 [esy saluedwo) undsusal9
%101 0E€G'TEN'SS %680 806'609'8. ouised/|910H 07171 Bulwes youey As|leA usalo
%ZL'T 006'00%'v6 %T0'T ¥02'605'68 oulsed/|910H payesodioou] soulsed UolelS
uonenjea uonenjea uonenjes uonenjes ssauisng Jo adA | JoAedxe
Passassy Passassy passassy passassy
[e10] Jo [e10] JO
abejusdlad abejuadlad

L3lqeL

€00¢ Jes A [edslS

¢T0¢ JeaA [edsld

S3A1dvHdl1 21'1dNd 1L0141S1d NOSH3dN3H

(penpneun)
0BV SaB9 A BUIN pUB JBs A JUBIIND
s1ahedxe ] Auadoid jediounid

44



8 °Igel

991110 SJ9jjondwo) Auno) MIe|D :92Inos

'salielqiT] 911and 1011sIQ uosiapusH pue Aoushy Juslidojanspay UosISpUSH 40} SUOND3][0d pue AAs| Xe) sapnjoul ,
‘(saxe) usxaLNs ssa| AAs| [enae) AAs| 18U 01 SUOIT9||09 Lo painbi .

'S810N
%SE'86 2G6'€96'99 - %SE'86 2G6'€96'99 889'780'89 ., ¢10C
%¥VE'66 LEV'S09'G.L €G68'/¥0'9 %6E 16 ¥8G'2G5'69 0/2'60T'9. . 110¢
%6166 662'06¢'L6 618'TEC'S %.0'16 0817'850'68 6.0'88.°L6 . 010¢
%S.'66 866'99.'00T /6G'909'8 %ET'T6 TO'091°26 L/€'T20'T0T ., 600¢
%9666 96G'879'v76 v6L'€VE’L %02°¢6 208'v0€'.8 €19'069'v6 ., 800¢
%00°00T ¥28'T00'v8 129'€98'S %¢0°€6 €02'8eT'8. 981'500'v8 ., 1002
%00°00T o' TLT L9 GZL'29L'Y %T16°C6 12.'80%'29 €0G'vLT L9 . 9002
%00°00T 9G62'08¢'vS ov8'v1e %09'66 9T¥'S90'vS GZE'08¢'vS S00¢
%00°00T 869'8LT'LY G66'T9C %¥1'66 €0L°9T6'9F 869'8.T'LY 700¢
%00°00T 660°'00€ ¢ €v2'81S $  %.LL'86 968'18L'Ty ¢  660°00€Cy $ €00¢

 Aneuaung unowy SEEIN IYERENTG wunowy Ana IEEN
3y} Jo abejuslad 1snbasgns ul abejusalad [easI4
21eQ 01 SUOIY8||0D [L10L suon9g||0D Iea A Ano] a1

UILIM pa193] |00

(paypneun)
SIB3 A |edsiq ua] 3se]

SU0I193]10D pue salna xel Aniadoad

S3A1dvyal1 2111dNd 1L0141S1d NOSH3dN3H

45



901140 S, J0ssassy AlunoD Je|o,

AN ‘seba se ‘sisAfeuy _om__o_o_,qN
1uswiedaq WwawdojaAag Allunwiwo) uosIapuaH Jo \a_uH

:$92IN0S

a|qe|reAe AjIpeal 10U UOITRWIOU|

%T0°0 S ANAANC] 4 BT %200 95'802'9v8'8 96'9 T0€'89¢C 002987 4N
%100 vST'LE1'962'8¢C %¢0°0 2ee'1eY'1v8'8 9c’L 205'L.2 000'ST0°C 110¢
%100 7€0'G88'TT9'8E %€0°0 ¥9¥'9T8'€00°0T S9°0T §90'9/¢ 008'8€6'C 0TOC
%T0°0 Or¥'650'88S'LY %€0°0 0ST'G20°€59'6 00°¢CT v08'€LC 002'S8¢C°€ 600¢
%000 TEE'SET 98y LY %00 2SC'SYE'909'6 €99 G72'69¢ 000°2TG'T 800¢
%000 €09'T16'8CC 2 %¢20°0 G58'66Y ' TEE'6 €8'9 685'G9¢ 00v'¥18'T L00¢
%T0°0 €20'/98'756'6¢ %200 T70'600°9€8'8 aT'8 8€8'LSC 00S'T0T'C 900¢
%100 vEY'8SY'0vE 0T * * GL'6 L68'eve 005'8LEC S00¢
%100 9PT'G0S'8Y9'LT * * or'S 262'GeT 000'0£2'T ¥00¢
%700 67Er0'9€9'ST  $ * * r9 $ 0L0%€ze 000'TEY'T $ €00¢
Auadoud ajqexe] Juadold awoou| AWOdU| elded ;uonejndod spuog JEEYN
JO anfep a|gexe] Jo [euosiad JO [euosiad Jad uonebiqo [edsi
[en}oy parews3 aNeA [endy abejusolad 109Q [eJousD
Jo afejusdled palewns3 e se 108Q

e Se 10ed

6 dldeL

(paypneun)

SIea A |eJSIH Ua] 1seT]
108@ BuipuessinQ Jo soney

S3A1dvyal1 2111dNd 1L0141S1d NOSH3dN3H

46



Table 10
HENDERSON DISTRICT PUBLIC LIBRARIES
Direct and Overlapping Governmental Activities Debt

As of June 30, 2012
(unaudited)

Percentage Amount
Governmental Applicable to Applicable to
Activities Henderson District Henderson District
Debt Public Libraries* Public Libraries
Direct Debt
Henderson District Public Libraries $ 1,867,700 100.00% $ 1,867,700
Overlapping Debt
Clark County * 545,390,000 15.60% 85,080,840
Clark County School District 2 3,554,575,000 15.60% 554,513,700
City of Henderson 306,943,388 100.00% 306,943,388
Total Overlapping Debt 4,406,908,388 946,537,928
Total Direct and Overlapping Debt $ 4,408,776,088 $ 948,405,628

Sources:

! Clark County Assessor's Office

% Clark County School District Finance Department
3 City of Henderson Finance Department

Note: Overlapping governments are those that coincide, at least in part, with the geographic
boundaries of the library district. This schedule estimates the portion of outstanding debt of those
overlapping governments that is borne by the residents and businesses of Henderson District Public
Libraries. This process recognizes that, when considering the government’s ability to issue and repay
long-term debt, the entire debt burden borne by the residents and businesses should be taken into
account. However, this does not imply that every taxpayer is a resident, and therefore responsible
for repaying debt, of each overlapping government.

*The percentage of overlapping debt applicable is estimated using taxable assessed property values.
Applicable percentages were estimated by determining the portion of the county’s taxable assessed
value that is within the government’s boundaries and dividing it by the county’s total taxable assessed
value. The exception to this is the City of Henderson. The boundaries of Henderson District
Public Libraries are contiguous with the City of Henderson, therefore the residents and businesses
Henderson District Public Libraries are responsible for the entire debt of the City of Henderson.
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HENDERSON DISTRICT PUBLIC LIBRARIES

Demographic and Economic Information

Last Ten Fiscal Years
(unaudited)

Table 12

City of Per Capita Clark County  Clark County
Henderson Personal Personal Unemployment School

Fiscal Year Population® Income’ Income Rate’ Enrollment®
2002-2003 223,070 $ * $ * 5.60% 255,328
2003-2004 235,292 * * 4.40% 268,357
2004-2005 243,897 * * 4.00% 280,834
2005-2006 257,838 8,836,009,011 34,270 4.30% 291,510
2006-2007 265,589 9,331,499,855 35,135 4.70% 302,763
2007-2008 269,245 9,606,345,252 35,679 6.50% 308,783
2008-2009 273,804 9,653,025,150 35,255 12.30% 311,240
2009-2010 276,065 10,003,816,464 36,237 14.60% 309,476
2010-2011 277,502 8,841,491,222 31,861 13.80% 309,893
2011-2012 268,301 8,846,208,756 32,971 12.20% 308,447

*Information not readily available

Sources:

'City of Henderson Community Development Department
Applied Analysis, Las Vegas, NV

*Nevada Department of Employment Security

“Clark County School District (4th Week) - Public School Enrollment Only
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= KAFOURY, ARMSTRONG & CO.
(( \))) A PROFESSIONAL CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board of Trustees of Henderson District Public Libraries
Henderson, Nevada

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Henderson District Public Libraries as of and for the year ended
June 30, 2012, which collectively comprise Henderson District Public Libraries’ basic financial statements,
and have issued our report thereon dated November 1, 2012. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control over Financial Reporting

Management of Henderson District Public Libraries is responsible for establishing and
maintaining effective internal control over financial reporting. In planning and performing our audit, we
considered the Henderson District Public Libraries’ internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Henderson District Public
Libraries’ internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Henderson District Public Libraries’ internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the
entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to indentify all deficiencies in internal control
over financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We
did not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Henderson District Public Libraries’
basic financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
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This report is intended solely for the information of the Board of Trustees, management, and others
within the entity, and is not intended to be and should not be used by anyone other than these specified

KW, /f/wwng: Cs-

Reno, Nevada
November 1, 2012
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Auditor’s Comments




HENDERSON DISTRICT PUBLIC LIBRARIES
AUDITOR’S COMMENTS
JUNE 30, 2012

STATUTE COMPLIANCE

The required disclosure on compliance with the Nevada Revised Statutes and the Nevada
Administrative Code is contained in Note 2 to the financial statements.

PROGRESS ON PRIOR YEAR STATUTE COMPLIANCE

HDPL conformed to all significant statutory constraints on its financial administration
during the year ended June 30, 2011.

PRIOR YEAR RECOMMENDATIONS

There were no specific recommendations made in the audit report for the year ended June
30, 2011.

CURRENT YEAR RECOMMENDATIONS

We did not find any financial weaknesses of a magnitude to justify inclusion within our
audit report.
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